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NAKASONE ARRIVES IN YUGOSLAVIA FOR OFFICIAL VISIT 


For reportage on the official visit of Prime Minister Yasuhiro Nakasone to Belgrade, 
see the Yugoslavia section of the 15 January Eastern Europe DAILY REPORT and subsequent 
issues. 


GORBACHEV MESSAGE TO HIROSHIMA ON NUCLEAR FREEZE 
OW160425 Tokyo KYODO in English 0323 GMT 16 Jan 87 


{Text} Hiroshima, Jan. 16 KYODO -- Soviet Communist Party leader Mikhail Gorbachev said 
in a letter delivered here Friday that Moscow is prepared to freeze nuclear arms tests 
again if the United States agrees. Gorbachev's letter was delivered to Hiroshima Major 
Takeshi Araki by Soviet Ambassador to Japan Nikolay N. Solovgev. 


The letter was a reply to Araki's written appeal sent to the Soviet leader last year 
urging him to extend the Soviet Union's self-imposed ban on nuclear arms tests. The 
Soviet Union recently announced it would Lift the moratorium if the U.S. continues to 
conduct nuclear arms experiment. The U.S. said it would carry out the first such in 
1987 on February 5. 


Gorbachev said the Soviet Union fully understands Hiroshima citizens’ desire for a ban 
on nuclear weapons tests, adding that even in the event the Kremlin is forced to resume 
the experiments it is prepared to resume the freeze on testing if the U.S. agrees to a 
moratorium, 


TAKESHITA COMMENTS ON MEETING WITH PRC'S DENG 


OW160951 Tokyo KYODO in English 0946 GMT 16 Jan 87 


[Text] Tokyo, Jan. 16 KYODO -- China's senior leader Deng Xiaoping appeared to have 
fallen into a dilemma over how to promote open-door policies while maintaining a 
socialist system, Liberal-Democratic Party Secretary General Noboru Takeshita said 
Friday. Takeshita, who returned to Tokyo Thursday after a five-day visit to China, 
said that he strongly felt China appears to have “differences of opinions” in resolving 
these contradictions. 


Speaking over lunch at the Japan National Press Club here, Takeshita said, however, he 
had no idea about what happened to Communist party General Secretary Hu Yaobang who was 
reportedly under fire for mishandling the recent pro-democracy student demonstrations. 


Takeshita quoted Deng as saying that a soft line in the leadership must be corrected, 
and the leadership should also be reconsidered based on “historical lessons," which he 
did not specify. 


Takeshita was the first leading politician from the noncommunist bloc to meet the top 
Chinese leader since thousands of students took to the streets calling for democracy 
and freedom late last year. He met with Deng, Vice Premier Tian Jiyun, and Foreign 
Minister Wu Xueqian while in Beijing. 


In the luncheon session attended by some .00 Japanese and foreign journalists, 
Takeshita said Deng might have taken the occasion of Takeshita's China trip to spell 
out what he thought about the student unrest, considering the global impact. 
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One day befove leaving for China, Takeshita said, he was informed that party General 
Secretary Hu Yaobang will not meet him because of fatigue from overwork. Deng showed 
no change of expression when lakeshita asked him to convey his regards to Hu, he said. 
Takeshita expressed concern over Hu's health and worried about possible influences it 
might have on Sino-Japanese relations. 


Prime Minister Yasuhiro Nakasone and Hu are reported to have close personal 
relationships. This time, Takeshita carried a letter from Nakasone to Hu, which he 
handed to Foreign Minister Wu. 


The LDP secretary general, one of three most probable successors to Nakasone, said Deng 
and Wu showed anxieties about Japan's fiscal 1987 defense budget which topped the 
decade-long ceiling of 1 percent of gross national product. Takeshita said he assured 
the Chinese that Japan will never become a major military power, adding Japan must gain 
understanding from neighboring countries of Japan's defense efforts. 


Vice Premier Tian vowed to introduce a market mechanism and promote economic reforms 
while maintaining a socialist structure, Takeshita said. 


Asked whether he will run in an LDP presidential race later this year, Takeshita 
remained noncommittal only saying he will do his best to perform duties as party 
secretary general. 


The matter will emerge after the Venice summit of seven major advanced democracies in 
June, he said. 


Takeshita, Finance Minister Kiichi Miyazawa and LDP Executive Council Chairman Shintaro 
Abe are seen as possible successors to Nakasone whose second two-year term of office as 
LDP president, extended for one year last year, will expire October 30. 


MIYAZAWA STRESSES CURRENCY MARKET INTERVENTION 


0W160451 Tokyo KYODO in English 0440 GMT 16 Jan 87 


[Text] Tokyo, Jan. 16 KYODO -- Finance Minister Kiichi Miyazawa stressed Friday that 
monetary authorities will intervene forcefully in the currency markets to forestall any 
speculative moves to bring down the value of the U.S. dollar. Miyazawa made the remark 
at a cabinet meeting earlier in the day where attention was focused on the recent sharp 
appreciation of the yen. The dollar closed at 153.80 yen in Tokyo interbank trading 
Wednesday, down 2.20 yen from Tuesday's close. He told the meeting that the yen's 
movement since early January has been too rapid due partly to speculation on the part 
of market participants, officials quoted him as saying. 


Miyazawa also said he does not think it now is appropriate at this time to hold an 
emergency meeting of finance ministers and central bankers of five major advanced 
mations, called the G-5, to discuss stabilization of exchange rates of major 
currencies. He said the idea of holding such a meeting should be discussed more fully 
beforehand as each country is in a different political situation. 
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He referred to the January 25 general elections in West Germany and _ strong 
protectionist sentiment in the U.S. Congress manifested by recently submitted 
protectionist trade bills. 


Miyazawa told reporters following the meeting that the yen's moves after hitting an 
all-time low of 151.60 yen in New York briefly appear to have stabilized a little. 
"The yen's fluctuations have their own limits in the mixture of buying and selling 
orders," he said. 


He indirectly criticized a U.S. Administration official who earlier took issue with 
Japan's fiscal 1987 national budget plan expressing dissatisfaction with the possible 
effect it will have on the expansion of the Japanese economy. "It is neither 
constructive nor contributing to furthering policy cooperation," he told reporters. 


The finance minister said he will do all he can to pass the budget plan through the 
Diet (parliament), referring to a call among some circles for drafting another 
supplementary budget in fiscal 1986 or taking other actions to pump up to economy hard 
hit by the yen's sharp rise. 


Also at the cabinet meeting, Labor Minister Takushi Hirai painted a pessimistic view of 
the labor situation in Japan, saying Japan's unemployment rate may rise beyond 3 
percent, compared with 2.8 percent in November. 


Construction Minister Kosei Amano said public works projects should be accelerated 
beyond their schedule to expand the weak domestic economy. 


BANK OF JAPAN TO CONTINUE DOLLAR SUPPORT 


0W160531 Tokyo KYODO in English 0518 GMT 16 Jan 87 


[Text] Tokyo, Jan. 16 KYODO -- Bank of Japan (BOJ) Governor Satoshi Sumita Friday 
stressed that the central bank will continue dollar-supporting operations in the 
foreign exchange market. 


Addressing a meeting, Sumita said the stability of the dollar's exchange on the Tokyo 
foreign exchange market Friday reflects the growing wariness about the fast tempo of 
the U.S. currency's decline in recent sessions. 


"The Bank of Japan is determined to continue dollar-buying operations if the dollar 
resumes its decline," he said. 


The dollar plummeted to a record low of 151.70 yen on the New York foreign exchange 
market Wednesday but it traded in the 153 yen level on the Tokyo market Friday 
morning. The Tokyo market was closed Thursday for a national holiday. 
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FORMER AMBASSADOR GLEYSTEEN'S REMARKS CRITICIZED 


SK160759 Pyongyang Domestic Service in Korean 1150 GMT 15 Jan 87 
[Commentary by station commentator Cho Tu-ul: "Colonial Rulers' Brazen-Faced Nonsense"|] 


[Text] According to news reports, former U.S. Ambassador to South Korea Gleysteen, who 
has slinked into South Korea, held a press conference with a certain foreign newspaper 
on 13 January. During the press conference he uttered this and that, lies mostly, 
about the surging anti-U.S. sentiment in South Korea and about the Kwangju incident of 
1980. 


From start to finish, his utterances were full of sophistries designed to justify the 
U.S. imperialists' colonial rule in South Korea and encourage the puppets' fascist 
suppression. During the press conference, he stated that even though the surging 
anti-U.S. sentiment can be ascribed to U.S. support for successive South Korean 
regimes, the United States had no choice but to act as it did. This -- an expression 
of the U.S. imperialists’ intentions to further bolster the dictatorial Chon Tu-hwan 
regime; to suppress the South Korean people's struggle for independence, democracy, and 
reunification based on this; and to bring the deteriorating crisis facing their 
colonial rule under control -- is an intolerable challenge to the South Korean people. 


Calling in one voice on the U.S. imperialists to stop supporting the puppet regimes and 
on the dictatorial Chon Tu-hwan regime to step down from power, the South Korean 
youths, students, and people now strongly insist on the withdrawal of the U.S. 
imperialists from South Korea without delay. 


Nevertheless, the U.S. imperialists, who have fabricated successive puppet regimes in 
South Korea and maintained their fascist colonial rule in South Korea by instigating 
the pro-U.S. running dogs, are now blocking the advance of the people toward 
independence, democracy, and reunification with bayonets by propping up Chon Tu-hwan -- 
flagrant fascist tyrant and a filthy toadyist slave. 


His babblings during the press conference that the year 1987 would be most important 
and that he was convinced that consitutional revision based on agreement will be 
realized are nothing but an expression of the U.S. imperialists’ intent to keep South 
Korea as a colony by further instigating the puppet Chon Tu-hwon ring to fascist 
violence and suppression of the people. Moreover, what we cannot possibly overlook is 
that Gleysteen, talking himself out of involvement in traitor Chon Tu-hwan's coup 
d'etat for purification of the army in December 1979 and the 17 May fascist violence in 
1980 on the grounds that he did not know about these incidents in advance, babbled that 
the idea that the United States was responsible for these events and that the United 
States should take responsibility for the great Fwangju massacre is not correct or 
fair. Traitor Chon Tu-hwan himself admitted that he had staged the coup d'etat for 
purification of the army and the 17 may violence following eradication of the tormer 
dictator after getting approval in advance from the U.S. imperialists. 


It is also widely kmown that the U.S. imperialists, calling for the quelling of the 
Kwangju popular uprising with an iron fist, handed over to traitor Chon Tu-hwan the 
puppet armed forces under the commander of the U.S. imperialist forces occupying South 
Korea, driving them to great fratricide. In particular, as the Kwangju popular 
uprising burned fiercely, the U.S. imperialists placed U.S. troops occupying South 
Korea on alert and the hurridly sent the "Coral Sea," a U.S. Navy aircraft carrier en 
route to the continental United States from the Arab gulf, to South Korean waters. 
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Encouraged by the U.S. imperialists’ positive instigation, the murderous Chon Tu-hwan 
fascist clique submerged Kwangju under a sea of blood by mobilizing a large number of 
troops -- over 70,000 -- tanks, armored personnel carriers, and even missiles and 
committed the unprecedented barbarous fratricidal act of killing or wounding more than 
20,000 people. Some of data makes it clear that the U.S. imperialists authored the 
great Kwangju massacre and, therefore, should be made to accept responsibility for the 
massacre. This is a stark reality. 


Gleysteen is one of the wretched people who, during his stay in South Korea from 1978 
to 1981 as U.S. ambassador, directly controlled the coup d'etat for purification of the 
army, the 17 May violence, and the great Kwangju massacre from behind the scenes. The 
U.S. imperialists cannot justify their staggering crimes whatever excuses they may make. 


Gleysteen's description of the shuddering, murderous acts by the killers sent to the 
great Kwangju massacre as a himane deed is an open mockery of the South Korean people 
and the conscience of mankid, as well as a revelation that the U.S. imperialists are 
beasts who derive pleasure from butchering men. 


All facts demonstrate that the U.S. imperialists are now running riot more than at any 
previous time to subdue by force the anti-U.S. and antidictatorial struggle that is 
surging forward in South Korea by positively and actively instigating the Chon Tu-hwan 
military hooligans to keep the crumbling colonial rule functioning. 


However, the U.S. imperialists cannot stop the vigorous advance ot the South Korean 
people no matter wht they may try to do so. The U.S. imperialists should not bolster 
the dictatorial Chon Tu-hwan regime any longer and leave South Korea without delay as 
demanded by the people after abandoning their policy of occupying South Korea. 


DELEGATION HEAD URGES REPONSE TO TALKS PROPOSAL 


SK160458 Pyongyang Domestic Service in Korean 2200 GMT 15 Jan 87 


[Statement by Chon Kum chol, head of the DPRK delegation to the preliminary meetings 
for the North-South parliamentary talks in connection with the letter from the premier 
of the DPRK State Adminstration Council and the minister of the People's Armed Forces 
to the South Korean prime minister and defense minister on | January] 


[Text] Following the national salvation measure stated freshly by the great leader, 
the premier of the DPRK State Administration Council and minister of People's Armed 
Forces sent a letter to the South Korean prime minister and defense minister on 1] 
January proposing high-level North-South political and military talks. This has 
mustered great support from among people at home and abroad. 


Recognizing our side's proposal for holding political and military talks in which 
persons in high authority and those who hold real military power trom the North and 
South participate as the most reaonable and realistic measure to produce a breakthrough 
for detente [wanhwa, peace, and peaceful reunification of the Korean peninsula, the 
delegation of th North side to the preliminary contacts for the North-South 
parliamentary talks warmly supports and welcomes it. 
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Today's exigent situation in which North-South relations have deteriorated to the 
extreme and at any time an accident can lead to full scale war, urgently requires that 
the state of political and military standoff be, first of all, eradicated in our 


country. 


Under circumstances in which one party to dialogue opposes the other party as its 
national policy while strengthening its policy of confrontation; conducts, together 
with foreign troops, large-scale military exercises designed to attack the other party; 
and leads the situation to the brink of war, nothing is more pressing, and no task 
takes precedence over the solution to the issue of detente and peace. 


The peace proposal freshly advanced by our side is an important initiative to urgently 
solve this problem. However, the South Korean side has not only committed, without 
giving reason or justification such a rude act as refusing to even receive our letter 
containing the proposal for the high-level North-South political and military talks, 
but it has also babbled irrelevantly, in a so-called policy speech, about such 
unrealistic subjects as talks between persons in highest authority and the resumption 
of working dialogue and then has adopted an insincere attitude of using it as a shield 
to ignore our proposal for high-level North-South political and military talks. 
Moreover, what we cannot overlook is that the delegates to dialogues from the South 
Korean side, including the senior delegate of the South side to the preliminary 
contacts for the North-South parliamentary talks, memorized and recited words of the 
person in authority by issuing a so-called joint statement on 14 January. I think this 


is regrettable. 


If, while calling for the resumption of dialogue, they ignore our proposal for 
high-level North-South political and military talks designed to create a favorable 
atmosphere capable of practically opening the dialogue, who could believe their words 
about the resumption of dialogue? Also, we cannot help asking those who are memorizing 
the resumption of the existing dialogues what makes them ignore the preliminary 
contacts for the North-South parliamentary talks, which were arranged after twists and 
turns for 40 years since national division, without saying so much as a word. 


I also cannot think that the persons in authority, who are not saying so much as a word 
about the high-level political and military talks and parliamentary talks which they 
should mention and are now ignobly babbling about discussion or something else 
concerning our peaceful construction of the Kumgangsan dam, are showing the reasonable 


behavior of those who have the will to reason. 


A proverb says that a long tail will someday be stepped on. To continue acting in 
mockery of the people over issues concerning the scared dialogue will reveal one's true 
intentions, as a matter of course. If the South Korean persons in authority are really 
interested in dialogue, relaxation of tension, and peaceful reunification, they will 
affirmatively respond to our proposal for high-level North-South political and military 
talks, taking a correct stand and attitude toward North-South dialogues. 


Availaing myself of this opportunity, I insist that the delegation of the South side to 
the preliminary contacts for the North-South parliamentary talks take responsible 
measures so as to make the persons in authority of the South side respond to our 
proposal for high-level North-South political and military talks, instead of devoting 
themselves to irresponsibly uttering such things as the resumption of dialogues and 
talks between the persons in highest authority, placing the cart before the horse, 


after becoming perpetrators serving the authorities. 


[Dated] 15 January 1987, Pyongyang. 
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DFRF Press Statement on Talks 
SK160512 Pyongyang Domestic Service in Korean 2100 GMT 15 Jan 87 


[Press statement issued by Yu Ho-chun, director of the Secretariat of the DFRF Central 
Committee, on 15 January -- read by announcer] 


[Text] Regarding the dispatch of a letter containing a concrete proposal for holding 
high-level North-South political and military talks by the premier of the DPRK State 
Administration Council and the minister of the People's Armed Forces to the South 
Korean side as a very opportune and just step, I fully support and welcome this proposal 


If high-level North-South political and military talks are held and if questions raised 
by us are discussed and resolved successfully at these talks, political and military 
confrontation will no doubt be eliminated; a new phase of national reconciliation and 
detente will open; various North-South dialogues will be resumed and proceed 
successfully in an amiable atmosphere of love for fellow countrymen; and basic 
questions concerning peace and the peaceful reunification of the country will be 
resolved as a result of the arrangement of highest-level North-South talks. 


If the South Korean persons in authority are truly interested in detente, dialogue, and 
peace, they should naturally show an affirmative response to our sincere proposals. 
However, the South Korean side has committed the impolite act of willfully avoiding 
receiving a letter containing our new proposal on the designated date. Moreover, 
reiterating hackneyed words, such as the resumption of existing dialogues and talks 
among persons in the supreme authority in the North and South, it has maneuvered to 
evad: a reply to our proposal for holding peace talks. The South Korean side has acted 
disgr.ce'ully by making an excuse for its awkward position by coming up with the issue 
of our peaceful construction of the Kumgangsan power plant, which the people of the 
world as well as the South Korean people recognize. 


Regarding the questions raised by the South Korean side in state policy speech as an 
impractical sophistry, I believe that they cannot serve as a reply to our proposal. 


It is obvious that reference by the South Korean person in authority to the resumption 
of existing dialogue and to talks among persons in supreme authority is nonsense and 
gibberish. Nevertheless, issuing a joint statement, the South Korean side's 
representatives to the North-South Red Cross, economic, and parliamentary talks have 
staged the farce of reciting words uttered by a person in authority like a parrot. 
This shows that disregarding what is right and wrong, they have wantonly posed as 
government-patronized trumpeters and as marionettes for authorities. 


By ignoring talks that are urgently needed and, by wantonly and repeatedly, referring 
to existing dialogue and to talks among persons in supreme authority, the South Korean 
side has failed to avoid censure from the people of the world: it has in fact no 
intention of holding dialogue and it is not interested in alleviating tension. 


If the South Korean persons in authority have some sound reason and if they are 
sensible. they will never be able to deny that when our new proposal for holding peace 
talks is realized, issues claimed by them will be resolved automatically. 
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All facts clearly show that the South Korean persons in authority have ignored the 
question of alleviating the state of political and military confrontation, which is 
related to the vital interest of all the people, and that while referring in words only 
to the resumption of suspended working-level talks aid to talks among persons in 
supreme authority, they in fact do not desire them. 


At a time when all the fellow countrymen and the peace-loving people of the world, 
being deeply concerned about the grave situation in our country in which political 
confrontation and military tension have been further intensified with the passage of 
time, ardently hope that such a difficult situation will be settled at the earliest 
possible date, the South Korean persons in authority have perversely ignored peace 
talks and have refused to abandon the attitude of confrontation. No one welcomes this. 


Availing myself of this opportunity, I strongly demand that the South Korean persons in 
authority correctly view the people's desire and the trend of the time and send an 
affirmative reply to our new peace proposal without delay. At the same time, I firmly 
believe that all progressive organizations and figures and people from all walks of 
life in the world, who love justice and peace, will positively support and encourage 
our sincere etfort to eliminate political and military confrontation on the Korean 
peninsula and to provide a new turning point for detente, for dialogue, and for peace. 


15 January 1987, Pyongyang. 


CHON'S POWER TRANSFER, OLYMPICS REMARKS ASSAILED 


SK140437 Pyongyang Domestic Service in Korean 2151 GMT 11 Jan 87 


{NODONG SINMUN 12 January commentary: "Are Stability and Harmony Conceivable in South 
Korea?"'] 


[Text] Even at the outset of the new year, traitor Chon Tu-hwan and his high-ranking 
followers are unanimously babbling about the need to achieve stability and harmony for 
a peaceful change of government and the successful holding ot the Olympics. 


Summoning the key figures of the three powers -- administrative, legislative, and the 
judiciary -- DJP executive members, and commanding officers of the puppet army to 
Chongwadae a few days ago, traitor Chon Tu-hwan stressed the need to cement stability 
and harmony with the experience and strength we have accumulated to date and to unite 
in one mind and cooperate with each other tor a peaceful change of government and the 
successful holding of the Olympics in 1987. Even before this, traitor Chon Tu-hwan 
noted the need to achieve stability and preserve order for a peaceful change of 
government and the Olympics and the need to strengthen harmony and unity. Even those 
who hold such titles as the puppet prime minister and speaker of the touse blew bugles 
to the same tune. 


Judging from the fact that the Chon Tu-hwan ring has unanimously preached stability and 
harmony since the outset of the new year, the ring seems to be in a very uneasy 
position due to the people's resistance. If not for the crisis in which the DJP regime 
has found itself and from which it is impossible to emerge, why are the puppet traitor 
and his high-ranking followers uneasy and anxious to the point of singing in chorus the 
need for stability and harmony? 
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Traitor Chon Tu-hwan and his DJP coterie are about to take a political risk, extending 
the DJP fascist military regime under the pretext of a peaceful change of government 
and guaranteeing of the Olympics. The puppets find stability and harmony necessary to 
smoothly win this political gamble. 


However, the tragedy is that the puppets are unable to achieve stability no matter how 
heatedly they babble about a peaceful change of government and the guarantee of the 
Olympics. 


The peaceful change of government the Chon Tu-hwan ring babbles about is nothing but a 
disguised slogan designed to achieve their ambitions for long-term office. It has 
already been exposed that the puppet traitor has stated he would not lose power risking 
the Olympics and that he would resort to a coup d'etat if necessary to stay in power. 


Even the bill for constitutional revision that favors a cabinet system which the DJP 
thugs claim they would legislate is a trick designed to extend the DJP regime. 


According to news reports, the DJP thugs have concentrated such powers as_ the 
imposition of martial lew and the dissolution of the National Assembly into the hands 
of the prime minister in the constitutional revision bill. Also, in the bill the DJP 
thugs made it clear that the advisory institution that controls [word indistinct] prime 
minister is to be chaired by the former president. This shows that traitor Chon 
Tu-hwan is determined to continue wielding power, even through a prime minister under 
the title of advisor and even under such circumstances as in which he would have to 
leave the presidential office. 


The South Korean people unanimously demand that traitor Chon Tu-hwan step down from 
power and are struggling to have the DJP regime toppled. However, the puppet traitor 
and his DJP coterie are now wriggling in an attempt to remain in power, which runs 
counter to the people's will and desire. How can the people forgive it? 


It is as clear as daylight that the antipuppet and antidictatorial struggle will 
intensify and that chaos, not stability, and confrontation, not harmony, will deepen in 
South Korea this year. 


The Olympics, which the Chon Tu-hwan ring is determined to hold, as well, are nothing 
but a political farce staged by the puppets in a bid to create a favorable envrionment 
for the fabrication of two Koreas and to prolong the DJP regime. 


Branding the South Korean Olympics an event that has been solicited to maintain power 
for traitor Chon Tu-hwan and to strengthen the foundation of his power, the Japanese 
magazine (?NIKKAN GENDAI) reported that resultantly, students in South Korea, believing 
that this will perpetuate North-South division and eventually be helpful to prolonging 
traitor Chon Tu-hwan's life in power, stage protest demonstrations almost daily. The 
South Korean people, penetrating the filthy motives of the puppet clique, have risen in 
the struggle to doggedly oppose the holding of the Olympics. 


Babbling about achieving stability and harmony under the pretext of the Olympics is as 
foolish as wishing a stone to turn into an egg. While babbling about stability and 
harmony, the Chon Tu-hwan ring went so far as to say that he would achieve them with 
the experience and strength South Korea has accumulated to date. 
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The so-called experience they claim to have accumulated to date is unquestionably the 
experience of having stifled patriotic people who have risen in the anti-U.S. struggle 
for independence and antifascist struggle for democratization with fascist suppression, 
as well as the murderous experience accumulated over the course of the bloody 
suppression of the great massacre in Kwangju, and in the suppression of the united 
sit-in struggle at Konguk University. The strength claimed by the puppets is strength 
that stems from bayonets. 


From the outset of the new year, while inspecting these institutions, the puppets have 
instructed the puppet combat police and puppet army units to strongly and ruthlessly 
suppress people participating in the antigovernment struggle. 


To be sure, the fascist hangmen are determined to subdue the people's antigovernment 
and anti-DJP advance this year with unprecedented bayonet-wielding and force stability 
on them. | | 


However, those who cling to L.iyonet-wielding will not be able to enjoy stability of any 
kind. 


The fascist whirlwind is not a path that leads to stability, but a path that leads to 
destruction. Not harmony, but only confrontation will continue to exist between 
traitors and patriotic forces and between the fascist forces and democratic forces. 
The Chon Tu-hwan ring should step down from power without delay as demanded by the 
people, and cease to utter foolish monologues. 


VNS DIALOGUE ON CONSTITUTIONAL REVISION 


SK150048 (Clandestine) Voice of National Salvation in Korean to South Korea 0300 GMT 13 
Jan 87 


(Dialogue between announcer and station commentator Yun Chong-won: "We Should Not Be 
Made a Mockery of by Fraudulent Politics of Compromise,: from the "Hour for Compatriots 
Abroad" program] 


[Text] [Announcer] How are you? As in the year 1986, I think the political situation 
this year will als. be tense in connection with the issue of revising the Constitution 
for a direct presidential election system. From the beginning of the new year, the 
government and ruling party are not only clamoring that so-called peaceful change in 
government will be possible reaching an agreement on revising the Constitution through 
dialogue and compromise, but are also advertizing their formula for constitutional 
revision in favor of a parliamentary cabinet system as if it were the demand of the 
times and the desire of the people. Thus, they are trying to deceive the people. 


[Yun Chong-won] It is obvious that the constitutional revision issue will also be the 
main topic in politics this year, because next year will see the termination of the 
tenure of the president, and so the issue of revising the constitution this year. This 
is why the DJP, the ruling party, is frantically running wild to bring the opposition 
party into the National Assembly in order to utilize it for their trick of revising the 
Constitution for a parliamentary cabinet system while babbling about constitutional 
revision by agreement, compromise, and the like. 


This openly exposes the heinous attempt of the United States and the Chon Tu-hwan ring 
to prolong their dictatorial ruling system through the deceptive slogan of great 
compromise between the ruling and opposition parties. 
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As everyone knows well, the DJP is preposterously clamoring that compromise between the 
ruling and opposition parties is not only a quick way to patch up the present political 
confusion, but is also the desire of the people who want democratization. On the other 
hand, the U.S. authorities are clamoring that the conditions for democracy in South 
Korea rest with politics by compromise. Agitating the ruling and opposition parties to 
seek a compromise between them, former U.S. Ambassador to South Korea Walker made 
threatening and absurd remarks that failure to reach a compromise between the ruling 
and opposition parties would cause democratization in South Korea to retreat 20 years. 
Upon his arrival in this land, the new U.S. Ambassador Lilley also clamored about the 
compromise between the ruling and opposition parties. 


Such being the situation, in order to win victory in the struggle for realizing the 
national desire for a constitutional revision in favor of a direct presidential 
election system in which the people can exercise their rights to choose the type of 
government, our people must block at any cost the deceptive ruling-opposition parties’ 
compromise plot of United States and the Chon Tu-hwan ring. 


[Announcer] The ruling-opposition parties’ compromise strategy was originally mapped 
out by the United States. As we know well, the aim of the U.S. strategy seeking 
compromise between the ruling and opposition parties of South Korea is to save the 
serious crisis facing the Chon Tu-hwan dictatorial ring, which has taken the initiative 
in executing the U.S. policy of making South Korea a colony and military base. 


The movement for democratization by the masses who are seeking a constitutional 
revision in favor of the direct presidential election system has been expanded into a 
mass struggle. This movement has developed into the fierce anti-U.S. and 
antidictatorial struggle against the U.S. colonial rule and the Chon Tu-hwan ring's 
fascist rule. 


This poses a grave threat to the United States. This is why the United States has 
concocted its deceptive strategy of seeking a compromise between the South Korean 
ruling and opposition parties in a bid to save the pro-U.S. Chon Tu-hwan regime from 
crisis, by patching up the confused political situation in South Korea, and to hold on 
to South Korea as its colony and military base permanently. Thus, the United States 
has manipulated the Chon Tu-hwan ring to seek a compromise behind the scenes. 


[Yun] It was because of a directive from the United States that the Chon Tu-hwan ring 
-- which had regarded even the discussion of constitutional revision as a crime until 
early last year, persistently insisting on the absolute protection of the present 
Constitution and opposing democratic reforms -- abruptly came up with a formula of 
constitutional revision for democracy. 


The Chon Tu-hwan ring is clamoring that the Constiution can be revised by agreement 
through a compromise between the ruling and opposition parties in the National Assembly 
Special Committee for Constiutional Revision. This is nothing but lip service to 
implement the U.S. directive. Using its strategy for ruling-opposition compromise, the 
Chon Tu-hwan ring is scheming not only to block the opposition party's struggle for 
constitutional revision but also to alienate the opposition party's struggle for 
constitutional revision from the anti-U.S. and antifascist struggle of the off-stage 
forces by dragging the opposition political forces into the National Assembly. Thus, 
the Chon Tu-hwan ring is trying not only to ensure the safety of the remaining period 
of its tenture of office but also to achieve the long-term office of the DJP and to 
finally seek permanent division of the country by smoothy hosting the 1988 Olympic 
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[Announcer] That's right. Such an aim of the Chon Tu-hwan ring has already been 
exposed to the world. In other words, last year, while clamoring about a compromise 
between the ruling and opposition parties and unity of conservative forces, the Chon 
Tu-hwan ring unfolded the wholesale suppression commotion against the democracy forces. 


While talking about democratization and peaceful change in the government, the Chon 
Tu-hwan - No Tae-u ring has further intensified its suppression of the overall forces 
calling for independence, democracy, and reunification. This is aimed at thoroughly 
obliterating the forces calling for independence and democracy and struggling against 
the Chon Tu-hwan - No Tae-uring's maneuvers for long-term office by paying lip service 
to unity of the conservative forces and democratization. 


This clearly reveals the falsity, deceptiveness, and viciousness of the conspiratorial 
plot for a compromise between the ruling and opposition parties concocted by the Chon 
Tu-hwan ring and the United States, which have been attempting to make the NKDP, a 
conservative opposition party, their conservative companion force in colonization and 
military dictatorship by means of threat and blackmail, while brutally suppressing the 
patriotic forces struggling for the rights of existence, independence, democracy, and 
reunification, branding them as procommunists. 


[Yun] With no maneuvers can the United States and the Chon Tu-hwan ring block the 
great faith of our masses to achieve the sacred cause of anti-U.S. democracy and 


antifascist independence. 


[Announcer] This year, our masses must keenly watch the deceptive strategy of the 
United States and the Chon Tu-hwan ring for a compromise between the ruling and 
opposition parties, must deal serious blows to their vicious maneuvers for the 
compromise, and achieve our masses' desire for independence, democracy, and 
reunification by victoriously leading the political situation which will be developed 
this year for a constitutional revision. Thank you. 


VNS VIEWS 'FASCIST SUPPRESSION’ IN SOUTH 


$K151329 (Clandestine) Voice of National Salvation in Korean to South Korea 0300 GMT 15 
Jan 87 


[Station commentary] 


[Text] During this hour of station commentary, I will talk about the Chon Tu-hwan 
ring's attempt to enforce a harsher policy of fascist suppression this year. 


On 13 January, while inspecting institutions under his control, Kim Chong-ho, minister 
of internal affairs, stated that this year, he will effect a policy of strict law and 
order to realize constitutional revision through agreement and to prepare for the 
Olympics. Saying that the procommunist, left-leaning forces are expected to engage in 
more violent activities than ever this year, he made violent remarks that the 
institutions under his control would root out the procommunist, left-leaning forces to 
protect the free, democratic system and that they will not tolerate any collective 
action in the political, economic, and social sectors. In this connection, he ordered 
the arrest of 172 persons on the wanted list at the earliest date and strengthened 
searches and checks in the neighborhoods around campuses and areas surrounding the 


metropolitan area. 
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Prior to this, on 12 January in his policy speech, Chon Tu-hwan threatened to make an 
important decision, as the highest person dealing with state affairs, in the event 
constitutional revision through agreement is not realized. He also stated that he 
would deal sternly with the procommunist, left-leaning forces who oppose the free 
democratic system. Just as CHUNGANG ILBO interprets Chon Tu-hwan's violent remarks 
about an important decision to mean dissolution of the National Assembly and 
proclamation of an emergency decree, his unforgivable remarks are tantamount to saying 
that he would harshly suppress the righteous struggle of our people for independence, 
democracy, and reunification and that he would indiscriminately suppress their basic 
democratic demands Such violent remarks from the Chon Tu-hwan ring are also tantamount 
to saying that it would forcibly realize constitutional revision favoring a 
parliamentary cabinet system, a revision that cannot be accepted by our people; and 
that if this is not realized, it would enforce emergency decree rule after dissolving 
the National Assembly or other institutions. The violent remarks of the Chon Tu-hwan 
ring that it will resolutely deal with the procommunist, left-leaning forces and not 
tolerate any collective action are tantamount to saying that this year it is willing to 
engage in bloody confrontation with the youths, opposition democratic forces, and the 
masses of all walks of life to extend the military dictatorial rule of the DJP. This 
is truly an forgivable crime committed by the dictatorial group, which frantically 
seeks long-term office. 


Those whom the Chon Tu-hwan ring threatens to root out and whom it is frantically 
attempting to arrest, branding them as procommunist, left-leaning forces, are patriots 
who have fought, unafraid of prisons and gallows, to regain national independence, 
democracy, and human rights and to seek the reunification of the country. This is a 
righteous struggle that reflects not only their own will and aspirations, but also the 
unanimous will and aspirations of all the people. It cannot constitute a crime and 
there is no reason for punishment. 


The procommunism the Chon Tu-hwan ring considers a crime cannot constitute a crime. 
Those who hope for independence, democracy, and reunification must seek procommunism 
and alliance with communism, not anticommunism. Anticommunism is nation-selling and 
procommunism and alliance with communism are patriotic. Nevertheless, the Chon Tu-hwan 
ring is suppressing the righteous activities of these patriots, while considering their 
activities a crime. This is unforgivable. The Chon Tu-hwan ring has declared bloody 
confrontation with the students, the democratic patriotic forces, and the masses of al! 
walks of life to seek long-term office. It will not hesitate to seek martial law rule 
or a coup d'etat if necessary to do so. This clearly shows that it is a treacherous, 
fascist, dictatorial group that does not want independence, democracy, or 
reunification. This is an act that can be committed only by the murderous group which, 
to come to power, killed or injured thousands or tens of thousands of citizens of 
Kwangju at one time and which submerged Kwangju in a sea of blood. 


The Chon Tu-hwan ring is attempting to resolve the crisis that faces its crumbling rule 
by enforcing the policy of threatening and blackmailing the opposition party and 
democratic forces and of harshly suppressing the patriotic masses who have risen in the 
anti-U.S. and antidictatorial struggle. It is also attempting to build a basis for 
long-term office by fabricating constitutional revision through agreement. However, 
this is a foolish daydream of the group of dictators. No matter what threats and 
blackmail it may use and no matter what fascist suppression it may engage in, the Chon 
Tu-hwan ring will not be able to bring an end to our people's amnti-U.S. and 
antidictatorial struggle, nor resolve the crisis facing its rule. Our people know wel! 
from practical experience that while the U.S. aggressors and the group of pro-U.S. 
dictators are in this land, national independence, democracy, and human rights cannot 
be guaranteed and reunification cannot be realized. By waging the sacred anti-U.S. and 
antidictatorial war for national salvation, our people will unfailingly put an end to 
the U.S. colonial rule and overthrow the pro-U.S. dictatorial regime on this and and 
build a new independent and democratic society. 
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SOUTH K FISHING BOAT SEIZED BY NORTH 
SK151235 Seoul YONHAP in English 1226 GMT 15 Jan 87 


[Text] Seoul, Jan. 15 (YONHAP) -~ A South Korean fishing boat was seized by a North 
Korean patrol boat Thursday in the international waters of the Yellow Sea and abducted 
to the North, the Fisheries Administration announced. The administration said 
Tongjin-ho No. 27, a 93.4-ton trawler, was engaged in fishing operations 28 miles 
northwest of Paeknyong Island in the Yellow Sea when a communist patrol boat suddenly 
appeared and opened fire, ordering the ship, skippered by Kim Sun-kun, 46, to head to 
the North. The seizure occurred at 11:45 a.m. (02:45 GMT), it added. 


The administration, accusing Pyongyang of trying to create tension intentionally on the 
Korean peninsula by committing such a barbarous act, urged North Korea to immediately 


return the vessel together with its crew. 


ROK MINISTER ON KUMGANGSAN DAM CONSTRUCTION 


§K160345 Seoul Domestic Service in Korean 0100 GMT 16 Jan 87 


[Statement by Construction Minister Yi Kyu-Hyo in connection with the construction of 
the Kumgangsan Dam -- live] 


[Text] Seriously worrying about the formidable and devastating catastrophes to which 
the construction of the Kumgangsan Dam being forcibly built by the North Koreans will 
lead, our side has called on the North Koreans to immediately stop construction of the 
Kumgangsan Dam and come to talks to discuss issues concerning the water resources in 
the common rivers of the North and South. 


The North Korean side, however, has continued construction, taking no notice of the 
denunciation from public opinion at home and abroad, while distorting facts with 
sophistries and deceptive tricks of all kinds and covering up the threat of a 
nation-ruining attack by flood, instead of showing signs of sincerity to our proposal. 


Let me clearly stress once again: If the North Korean side perpetuates the division of 
the national territory and national standoff by forcibly continuing the construction of 
the Kumgangsan Dam; and by artificially changing the topography of the fatherland 
despite the fact that the division of the Korean peninsula into the North and South is 
today's reality; and since nationally preparing for the day of unification is a supreme 
task; this will be a crime of refusing national unification committed against national 


history. 


Conscious of the denunciation and public opinion on the construction of their 
Kumgangsan Dam that poured down like rain at home and abroad, the North Korean side 
fabricated and announced the so-called Power Industry Committee white paper on 25 
December last year and preposterously slandered the South. However, according to an 
analysis by specialists, such assertions by the North Korean side have been exposed as 
a crafty attempt to smooth over public opinion at home and abroad as well as to 
camouflage the threat of attacking the South by flood. 
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Let me cite the fictitious nature of the North Korean side's assertions: Although the 
North Korean side says the height of the Kumgangsan Dam is 121.5 meters, if we are to 
believe their assertions that the width of the dam's bottom is 700 meters, this means 
that the construction of a dam with a height over 200 meters is possible unless impeded 
by technical defects, and therefore it will not be difficult to ensure a staggering 
volume of stored water. 


Although they are painstakingly making excuses that the water kept in the four dams of 


the North Korean side has nothing to do with the Kumgangsan Dam as the water tlows 
through different channels, attention should be paid to a technical analysis that the 
water can naturally flow into the Kumgangsan Dam from various other dams. In this 


context, it is undeniable that the North Korean side's assertions have craftily hidden 
elements of the threat of an attack by flooding. In particular, because part of the 
base rocks of the area around the projected Kuwngangsan Dam contain limestone, 
specialists point out to the fact that the area has the danger of water leakage, 
natural erosion, and even earth tremors caused by the construction, both during 
construction and after. 


Therefore, the safety problem of the dam is a grave problem seriously related to the 
fate of our people regardless of whether its safety is destroyed artifically or 
naturally. Unless the North Korean side immediately suspends the construction of the 
Kumgangsan Dam, we will continue to push ahead with the construction of our peace dam 
as a self-defense step. This is the unanimous will of our 40 million people which has 
been vividly proven by their donations for the construction of the peace dam. 


The problem of jointly utilizing the water resources of common rivers between the North 
and South has become an urgent matter in preventing national ruin. Therefore, the need 
for its smooth resolution has become urgent today. At the same time, by smoothly 
resolving this problem we can make the most realistic model in creating North-South 
reconciliation and trust. Witnessing the fact that even different nations or countries 
have resolved the problem of developing and utilizing their common rivers in a peaceful! 
way by respecting their mutual rights and interests and through mutual negotiations, | 
believe there is no reason why the North and South, the same nation, cannot discuss and 
resolve this problem through dialogue. If the North Korean side accepts our sincere 
proposal to discuss and negotiate the problem of jointly utilizing water resources, | 
firmly believe that the North and South can provide a profitable result for the 
nation's future. Proceeding from such firm belief we propose the following: 


First, the North Koreans should immediately suspend the construction of the Kumgangsan 
Dam and resume North-South dialogue with a sincere attitude to discuss all problems 
related to joint use of the water resources of the common rivers of North and South 


Korea. 


Second, a joint North-South survey team be formed with specialists from North and South 
Korea to clearly examine the technical and practical problems related to the 
construction of the Kumgangsan Dam, including its location, safety, and scale. Thus, a 
joint survey can be conducted between North and South Korea. In this connection, if 
the North Korean side agrees, we will welcome the participation of even an 
international specialist organization concerned in order to enhance the effectiveness 
in the development of our national land and to guarantee international credibility of 


the joint survey. 


IV. 16 Jan 87 E 3 SOUTH KOREA 


Third, if the North Korean side shows sincerity toward North-South dialogue and 
consequently gives up its plan to reverse the flow of the Pukhan River, we will supply 
sufficient electricity to the North Korean side as compensation for its loss of 
electricity. 


We urge the North Korean side once again to respond to our realistic and sincere 
proposal and sincere efforts in connection with the joint utilization of water 
resources between North and South Korea. 


YI MIN-U CHANGES OWN PLAN TO DIRECT ELECTIONS 


<5 wae 


$K160057 Seoul THE KOREA TIMES in English 16 Jan 87 p 1 


[Text] Yi Min-u and Kim Yong-sam declared yesterday that the ruling party-proposed 
parliamentary cabinet system cannot be a subject for partisan negotiation because it is 
"a device for perpetuating its grip on power." 


Yi, president of the New Korea Democratic Party, (NDP) virtually withdrew his 
seven-point democratization package linked to possible negotiations over the form of 
the next government. 


The accord between the two leaders of the main opposition party, that surprised 
everyone in both ruling and opposition political camps, settled the weeks-long 
confusion within the NDP caused by the so-called "Yi Min-u idea," at least outwardly. 


The two leaders affirmed that direct presidential election remains the unalterable goal 
of the opposition force. 


They also declared that the NDP will concentrate its strength on the struggle for 
direct election of the president by uniting firmly with all “democratic” forces, which 
mean all dissident elements. 


In the Yi-Kim meeting at a restaurant, Yi "apologized" for having caused trouble for 
the party and regretted that his overtures aroused “misunderstanding” as a precondition 
for accepting the parliamentary cabinet system. 


In a question and answer session with the press in his private office in Mugyo-dong 
after his meeting with Yi, Kim Yong-sam said, "The NDP had returned to its original 
position before the announcement of president Yi's idea." 


Kim Yong-sam later held a separate meeting with another opposition leader Kim Tae-chung 
at the headquarters of the Council for the Promotion of Democracy. 


Kim Tae-chung, who has raised strong objections to Yi's overtures, expressed his 
satisfaction with the results of the Yi-Kim meeting, aides said. 


After their 160-minute talks, Kim Yong-sam and Yi issued a three-point statement which 
was read by NDP spokesman Hong Sa-tok in their presence. 


In the statement, they said, "We hold the same view that the direct presidential 
election is the shortest way to democratization and it is the NDP's official position 
which cannot be changed under any circumstances, and it is the desire of the people." 
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"We also agreed that the ruling party's attempt to introduce the parliamentary cabinet 
system is a plot to perpetuate its grip on power and cannot be the subject of 
negotiation between rival parties," they stressed. 


They noted in the statement that "NDP president Yi expressed his regret over the 
trouble resulting from the fact that his overtures were misunderstood as a precondition 
for a possible acceptance of the parliamentary cabinet system despite his reiterated 
explanations." 


"Yi also apologized for causing trouble to the party, opposition leaders Kim Yong-sam 
and Kim Tae-chung and the people, promising to be cautious so as not to arouse any more 
misunderstanding," Hong read from the statement. 


The two NDP leaders went on, “We agreed to struggle for the direct election of the 
president, which is the national consensus, by firmly uniting with the whole of the 
democratic forces." 


After the meeting, Kim told reporters, that the so-called "Yi Min-u idea" did not 
actually contain anything new. 


He noted that “similar demands were made by us when we founded the Council for the 
Promotion of Democracy and the NDP. We also set them forth in our public addresses 
across the nation. Yi's idea has only brought about a lot of misunderstanding." 


Kim went on to say that the expression of "simultaneous struggle" for democratization 
and the direct presidential election is “absurd." 


COLLEGE JUNIOR DIES DURING POLICE QUESTIONING 


$K160132 Seoul THE KOREA HERALD in English 16 Jan 87 p 3 
[Text] A university student activist died while undergoing a police probe Wednesday. 


Pak Chong-chol, 21, a juriior at Seoul National University, died around noon, about four 
hours afrer he was taken by the police from his lodging house in suburban Sillim—dong 
at around 8:10 a.m. police announced yesterday. Police were questioning him on 
suspicion of providing shelter to a student activist wanted by police. 


"There was never any toture involved," a police spokesman said. He said Pak was 
initially determined to have died of "shock." 


Nevertheless, prosecutors said they will investigate the cause of his death from every 
possible angle. They said an autopsy will be conducted and its result may be made 


public soon. 


The student, the police spokesman said, was given breakfast around 9:10 a.m., but he 
ate very little, saying he had lost his appetite because he drank too much the night 
before, the spokesman said. Instead, the student had a glass of water. 


Soon after the questioning started around 10:15 a.m., Pak suddenly screamed and 
collapsed. He was immediately taken to the hospital attached to Chungang University 
where he was pronounced dead around noon, the police said. 
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THE NATION REPORTS INTERVIEW WITH SOVIET ENVOY 


BK160207 Bangkok THE NATION in English 16 Jan 87 pl, 2 
[By Suthichai Yun and Richard Read] 


[Text] Parties locked in the Kampuchean conflict should establish a mechanism for 
frequent dialogue to resolve the eight-year conflict, the Soviet ambassador to Thailand 
said yesterday. 


The Soviet Union would be a willing participant in such discussions as long as the 
agenda was open and the talks included the Hanoi-backed regime in Phnom Penh, 
Ambassador Valentin Kasatkin said. 


During an exclusive interview with THE NATION, Kasatkin said regular dialogue would 
offer the best hope for timely resolution of the regional standoff, which now involves 
interests of nations and groups including the Khmer resistance forces, the Heng Samrin 
regime, Vietnam, the Soviet Union, China, the United States, Laos, Thailand and the 
entire Association of Southeast Asian Nations (ASEAN). 


"I personally believe that the shortest way is to meet and discuss -- not from time to 
time, once a year, once in two years -- but to establish a kind of mechanism for 
practical discussion," Kasatkin said. "And this mechanism is absent nowadays." 


Kasatkin took the occasion of the wide-ranging interview, conducted in the Soviet 
Embassy, to outline a sweeping proposal for Soviet investment in Thailand predicated 
upon trade between the two countries. 


"We are ready to do as much business as Thailand is ready to match or to accept," 
Kasatkin said. 


The Soviets are prepared to sponsor the construction of numerous industrial plants 
here, which Thailand could pay off by returning traditional export products to the 
Soviet Union, he said. He released a detailed list of potential projects -- from 
construction of tractor factories to erection of oil-drilling rigs -- that could be 
built with local labour and materials guided by Soviet expertise. 


"I am ready right now to specifically propose for business-like consideration more than 
three dozen of these kind of projects," Kasatkin said. "We are ready to seriously 
consider also the question of the creation of joint ventures." 


Kasatkin, 56, said his highest priority as ambassador was to further improve relations 
between Moscow and Bangkok. 


"I would like to reach even more friendly relations between the Soviet Union and 
Thailand," he said. He echoed statements made Wednesday by the Soviet ambassador in 
Kuala Lumpur, saying that his country would seek to improve ties with ASEAN as a whole. 


Kasatkin also unveiled plans for cultural exchanges planned to mark the 60th birthday 
this year of His Majesty the King. "We are ready to discuss practically now the 
question of the Bolshoi Theatre of Minsk taking part in the festivities on the occasion 
of the 60th anniversary of His Majesth the King," he said. 
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Representatives of Thailand and the Soviet Union have agreed in principle to a visit 
this year by a contingent of the famous ballet and opera company, he said. The date 
has yet to be fixed. 


"We are considering the question of sending to Thailand, within the same context, the 
Soviet Circus," Kasatkin said. "This is just a couple of examples, because certainly 
these kinds of cultural exchanges could be enlarged." 


The ambassador noted that 1987 also marks the 70th anniversary of his country's October 
revolution. He declined to speculate on other features of forthcoming celebrations 
here, but predicted festivities would be held on a grand scale. 


Kasatkin said the exact dates for Foreign Minister Sitthi Sawetsila's planned visit to 
Moscow were still being discussed. But he expressed optimism concerning the trip, and 
said the agenda for discussion would be wide open. 


"Personally, as ambassador of the Soviet Union to Thailand, I expect much of the visit 
of Minister Sitthi to the Soviet Union," he said. "This visit, without any doubt, will 
strengthen the political contacts between the two countries, and will give strong 
impetus to the development of mutual advantages" in areas including trade, economics, 
science, technology and culture. 


Kasatkin declined to attach figures to the Soviet desire to invest in Thailand, saying 
the degree of economic cooperation depended on Thailand's receptivity. 


"We are ready to discuss any amount," he said. Asked whether the amount might match 
assistance provided by Japan, the European Community or the United States, Kasatkin 
said he didn't see "much current assistance from them." 


Soviet support could potentially extend even to Thailand's Eastern Seaboard project, he 
said. Kasatkin reiterated Soviet offers to share space technology and _ launch 
satellites for Thailand. 


Kasatkin declined comment on Vietnam's recent party congress, saying that the likely 
effects of changes in leadership occurring there were outside his purview as ambassador 
to Thailand. 


Kasatkin disclosed that he had recently visited Phnom Penh and travelled around 
Kampuchea. He said his five-day trip at the end of last month revealed a “peaceful, 
very normal situation" in the country. 


The Soviet ambassador said reports of a Khmer Rouge attack on the airport near Angkor 
Wat in December were groundless, and his descriptions of the nation minimized the role 
and activity of guerrilla forces of the three-member coalition resisting the 
Vietnam-backed Heng Samrin regime. 


Foreign Ministry officials of that government reiterated to him Vietnam's announced 
intentions to pull out troops from Kampuchea by 1990. The pu!!-out could occur before 
that year if resistance activity ceased, he said. 


"The schedule depends heavily upon the cessation of the outside intervention into the 
internal affairs of the People's Republic of Kampuchea," Kasatkin said. 


The Soviet Union's policy -- be it concerned with Kampuchea, Afghanistan or elsewhere 
-- is to work for political solutions to regional conflicts, he said. 
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Kasatkin stopped short of saying whether Soviet-backed powers in the region might be 
flexible enough to accept a role for Prince Norodom Sihanouk in a solution, saying that 
discussion of such matters was better left to participants in a regular dialogue of the 
type he favoured. 


Kasatkin placed special emphasis during the interview on attempts of the superpowers to 
stop the nuclear arms race. He noted that the importance of regional conflicts 
ultimately pales in relation to the potentially devasting consequences of failure of 
"liberate the planet" from nuclear weapons. 


PRC, THAI OFFICIALS DISCUSS TRADE, TRANSPORT 


BK151456 Bangkok Voice of Free Asia in Thai 1030 GMT 15 Jan 87 


[Text] PRC Deputy Minister of Agriculture, Animal Husbandry, and Fisheries Xiang 
Chongyang, accompanied by his party, yesterday called on Prime Minister's Office 
Minister Michai Ruchuphan. The Chinese group is in Thailand to attend the seventh 
session of the Sino-Thai Joint Committee of Scientific and Technical Cooperation. 


The Thai minister exchanged views with the visiting Chinese deputy minister on 
bilateral relations. Noting the long and smooth relations between the two countries, 
the Thai minister urged efforts to strengthen bilateral relations, especially trade 
cooperation, as both countries are in the Asian region. He also called on Chinese 
tourists to visit Thailand during this year's Visit Thailand campaign. The Thai 
minister requested from the Chinese Government more flights for Thai airliners in 
addition to the present one flight per week, at least on a temporary basis during the 
tourism promotion year in Thailand. 


BRIEFS 


NEW SWEDISH, BRAZILIAN ENVOYS -- On 13 January His Majesty the King received 
credentials from Olov Arthur Ternstrom, Swedish ambassador to Thailand; and Jorge Pires 
Do Rio, Brazilian ambassador to Thailand. [Summary] [Bangkok Domestic Service in Thai 
1300 GMT 13 Jan 87 BK] 


CRIMINAL COURT CASES -- The Criminal Court has reported that 20,885 cases were brought 
to the court last year for trial. They included 11,9225 cases on check offenses, 3,508 
narcotic cases, 2,051 theft cases, and 708 cases on the violation of the Arms and 
Ammunition Act. The court had also passed on death penalty on 16 cases comprising 26 
prisoners, -- including seven drug cases involving 12 prisoners. It also sentenced 41 
prisoners to life imprisonment of whom 26 were convicted on drug charges. [Summary] 
[Bangkok SIAM RAT in Thai 13 Jan 87 p 2 BK) 


CAMBODIAN REFUGEE FIGURES -- The Supreme Command Information Office has reported on the 
situation of refugees and illegal immigrants for the week from 2 to 8 January. There 
are now 272,240 Cambodian war refugees along the Thai-Cambodian border: 64,684 of them 
lived at the north of Surin and Sisaket Provinces; 169,588 at the middle of Prachin 
Buri Province -- 138,823 at Site II im Ta Phraya District, and 30,765 at Site Vill in 
Khlong Hat Sub-District; and 38,068 at the south of Chanthaburi and Trat Province. 
[Summary] [Bangkok Voice of Free Asia in Thai 1030 GMT 13 Jan 87 BK] 
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NHAN DAN ASSESSES TIWARI'S VIETNAM VISIT 


BK151036 Hanoi Domestic Service in Vietnamese 1100 GMT 13 Jan 87 


(NHAN DAN 13 January article: "A New and Important Step in the Development of the 
Relations of Vietnamese-Indian Friendship and Cooperation") 


[Text] The official visit of friendship to Vietnam by Indian Minister for External 
Affairs Narain Dutt Tiwari has successfully concluded, at a time when the Vietnamese 
people are actively implementing the Sixth CPV Congress Resolution and the Indian 
people are preparing for their 37th national day. 


Our people are happy to welcome the envoys of the vigorous and talented Indian people 
and of a big Asian country that has made great contributions to and played an active 
role in the Nonaligned Movement and in the preservation of peace and stability in the 
region and the world. Comrades General Secretary Nguyen Van Linh, Chairman of the 
Council of Ministers Pham Van Dong, and other leaders of our party and state on behalf 
of our people have expressed extremely good regards to the leaders and fraternal peopie 
of India and admiration for India's great achievements over the past 4 decades under 
the outstanding leadership of Jawaharlal Nehru and Indira Gandhi and over the past year 
Or more under the dynamic leadership of Prime Minister Rajiv Gandhi. 


Once again, with the successful visit of the Indian Minister for External Affairs 
Narain Dutt Tiwari, Vietnam and India have shown a convergence of viewpoints on major 
and important issues concerning their bilateral relations as well as regional and 
international problems. 


Examining the problems of Asia and the Pacific, both sides warmly welcomed the peace 
initiatives put forth by CPSU General Secretary Gorbachev in Vladivostok, and the New 
Delhi Declaration by Prime Minister Rajiv Gandhi and General Secretary Gorbachev, 
considering those as historic documents which embody the aspiration and determination 
of the whole mankind in the struggle for peace and for a world free from nuclear 
weapons and from the use of force in international relations. 


Both sides expressed hope that the complicated and sensitive issues of peace and 
stability would be settled through peaceful negotiations, reasserted support for the 
resolutions on Southeast Asia of the Seventh and Eighth Nonaligned Summits, and 
realized that for a solution of the Cambodian problem it is essential to prevent the 
return of Pol Pot and his associates. The policy of national reconciliation and the 
cessation of all outside interference are prerequisites for a durable settlement. 


With its definite decision to promptly recognize the PRK and its pledge to develop the 
relations of many-sided cooperation with the three Indochinese countries, the visits to 
some Southeast Asian countries by Prime Minister Gandhi in October 1986 and this visit 
to Vietnam by Indian Minister for External Affairs Narain Dutt Tiwari, the Republic of 
India has consistently expounded its true concern over, its constructive attitude 
toward, and its noble sense of responsibility for the questions related to peace, 
stability, friendship, and cooperation in Southeast Asia. 


On this occasion, Vietnam and India signed an agreement on cooperation in oil 
exploration and an agreement on credit between the two countries, and decided on the 
regular and annual meeting of the Joint Cooperation Committee and the organization of 
regular consultative meetings of the two countries’ planning commissions. 
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Together with the recently concluded agreements between the two countries, Prime 
Minister Rajiv Gandhi decided ‘to donate our people 10 million rupees to buy urgenly 
needed commodities. Our people deeply appreciate and sincerely thank Prime Minister 
Rajiv Gandhi and the government and people of India for their valuable support and 
assistance to our people's revolutioary cause and to the revolutions in the three 
Indochinese countries. 


The great results of the visit to Vietnam by Minister for External Affairs Narain Dutt 
Tiwari marked a new and important step in the development on a broader scale and with a 
new quality of the friendship and cooperation between Vietnam and India. At the same 
time, it opens many new possibilities to expand the multifaceted and effective 
cooperation between the two countries, and constitutes an example of South-South 
cooperation, thus making worthy contributions to the cause of peace in Southeast Asia, 
Asia and the world as a whole. 


These results are a great encouragement to our people in their implementation of the 
sixth party congress resolution and their determination to build and defend the 
socialist fatherland. We enthusiastically welcome the success of the visit to Vietnam 
by Minister for External Affairs Narain Dutt Tiwari and realize that the relations of 
friendship and profound cooperation between the two countries and two nations 
strenuously cultivated by President Ho Chi Minh and Prime Minister Nehru, have 
constantly and vigorously developed. 


Our people together with the fraternal Indian people resolve to do their utmost to make 
Vietnamese-Indian friendship everlasting and ever blooming so as to make every more 
important contributions to the common struggle of nations for peace, independence 
freedom and development. 


NHAN DAN MARKS ANNIVERSARY OF GORBACHEV REMARKS 


OW150757 Hanoi VNA in English 0708 GMT 15 Jan 87 


[Text] Hanoi VNA Jan. 15 -- "The Jan. 15, 1986 statement of Soviet party General 
Secretary Mikhail Gorbachev has given a powerful momentum to the world-wide struggle 
against nuclear war, for peace and life over the past year" says NHAN DAN in an 
editorial today marking the first anniversary of the Soviet comprehensive program aimed 
at eliminating nuclear arms and other mass destruction weapons before the year 2000. 


The paper says: "This statement has served as a starting point for practical deeds of 
the Soviet Union and other socialist countries in their drive toward this lotty goal. 


"Together with the Soviet proposal for total elimination of medium-range missiles," the 
paper notes, "the wide-embracing proposal of the member countries of the Warsaw Treaty 
Organization in June 1986 on large-scale reduction of conventional weapons and curbing 
the arms race in Europe will make Europe a zone of peace and stability which is a very 
crucial for ensuring peace and security all over the world". 


The lofty goodwill of the Soviet Union, the paper recalls, was again expounded in the 
statement of General Secretary Mikhail Gorbachev at Vladivostok on July 28, 1986 on 
building the Asia-Pacific region into a zone of peace, stability and cooperation, as 
well as its plan about a new and comprehensive system on international peace and 
security presented at the 4lst UN General Assembly in late 1986 
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NHAN DAN goes on: "In spite of the U.S. negative attitude at the Reykjavik summit, the 
proposals submitted by the Soviet Union at this conference show that its comprehensive 
programme on eliminating nuclear weapons before the year 2000 is a realistic 
possibility and that the implementation of the Soviet proposals will ensure a durable 
peace on our plane." 


NHAN DAN recalls that at its recent 6th cungress the Communist Party of Vietnam has 
made it clear that "the world-wide struggle for preserving world peace is rallying ever 
larger forces in all countries and that the struggle for peace and the revolutionary 
struggle are two prongs of the same powerful attack directed at imperialism to weaken 
it." 


"Marking the first anniversary of the historic Jan. 15, 1986 statement, the Vietnamese 
people, together with the world people, are firmly convinced that the struggle to 
achieve this comprehensive peace programme of the Soviet Union, though still facing 
many difficulties and complexities, will certainly triumph and all nations on this 
planet will be able to live in peace, and to choose their own paths of development and 
ways of living," NHAN DAN says in conclusion. 


NHAN DAN EDITORIAL CALLS FOR INCREASED EXPORTS 


BK151655 Hanoi NHAN DAN in Vietnamese 31 Dec 86, pp 1, 4 
[NHAN DAN 31 December editorial: "Step Up Exports"] 


[Text] Whether it will take a long or short time to carry out the tasks of stabilizing 
and developing the economy in the initial stage and of promoting scientific-technical 
development and socialist industrialization in our country will depend mainly on the 
stepping up of exports. 


The resolution of the Sixth CPV Congress points out: It is necessary to establish and 
direct the implementation of the three programs on grain and food, consumer goods, and 
export goods. Stepping up exports is a factor which will determine the success of many 
economic objectives and is also a main task in foreign economic relations. What we 
have to do under the export program in the initial stage is to create certain kinds of 
export goods and to quickly increase the export revenue in order to meet great demands 
for the importation of materials, machinery, spare-parts, and other essential goods. 


Fully aware of the spirit of the resolution of the Sixth CPV Congress and combining the 
strength of our nation with that of our time, all our party and people and all echelons 
and sectors must concentrate their greatest energy and money on implementing the export 
program. 


In the export program for the years to come, we must calculate practically and 
accurately the economic result of each type of goods if we are to select the most 
profitable products for export. We must determine main export products, taking into 
account those products capable of bringing about high revenue and those products for 
which we can stabilize and develop the production and consumption markets. On this 
basis, we must plan uniform investments to ensure activities ranging from raw material 
supply, processing, and storage to transportation on conjunction with efforts to ensure 
national production and circulation, renovate management mechanism, and use various 
incentive policies in order to implement at all costs the export program. 
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In the export structure of the years ahead, agricultural, forestry, and fishery 
products will occupy the most important positions. We still have great latent 
potential to produce export-oriented handicraft goods and fine art objects made from 
locally available materials and to make full use of our abundant sources of manpower 
aud craftmanship. We must quickly increase the volume of products, improve our 
processing skills, strive to lower production cost, improve product quality, increase 
the effectiveness of our efforts to gather foreign currency, and preserve the 
reliability of our country's exports in the world. 


A number of localities, though capable of turning out large quantities of agricultural, 
forestry, marine, handicraft, and fine art products, have thus far continued to 
adamantly stick to their old-fashioned work methods by which they are exporting only 
small and fragmented shipments of goods. The problem to be raised now is how to make 
appropriate and uniform capital investments in order to ensure the supply of essential 
materials, including fuel, grain, transportation needed for production, especially for 
centralized production areas, essential goods, and those goods already committed to 
other countries. We must do away with the situation in which materials sent by higher 
echelons down to the grass-roots level under the export production plan are partly held 
by certain echelons or elements or are used at will by relevant units for other 
projects, thus foiling the plan for the manufacture and delivery of export goods. 


We should not let the producers of exports, especially handicraft and fine art objects 
which require high technical and aesthetic skills, receive renumeration at the same 
rate as ordinary workers in the same localities or units. We should adopt an 
appropriate incentive policy toward those directly engaged in producing export goods. 
For instance, we can provide them with necessary food and commodities, fix a rational 
purchase price, commend and reward producers for fulfilling plans for delivery of 
export goods, and protect the interests of producers and localities who work hard to 
deliver export goods to the central government. 


We must devise an export tax policy in order to promptly prevent and put an end to the 
state of pushing prices up and engaging in competitive buying of export goods, to 
encourage the economical use of locally of exportable goods, and to overcome the 
situation in which exports are conducted in a fragmented and disorderly manner -- a 
situation which has harmed both domestic and foreign markets. 


The Sixth CPV Congress points out: The full implementation of all international export 
commitments, especially those commitments with the Soviet Union, Laos, Cambodia, and 
other socialist countries is the duty and the honor o our state and people which all 
sectors, echelons, and export goods producers are dutybound to ensure. Only in this 
way can we fimly maintain our international prestige and our bonds with the socialist 
community, especially with tne Soviet Union, in the field of foreign economic relations 
and can we obtain conditions to expand our economic relations with other countries. 


Together with the economic programs for grain, food, and consumer goods, the program 
for export goods must be carried out in an active and effective manner to achieve the 
planned target of attaining 850 million rubles/dollars in 1987 export value. This will 
contribute greatly to achieving the overall target set forth at the Sixth CPV Congress, 
namely stabilizing all aspects of the socioeconomic situation and creating the 
necessary premises for stepping up socialist industrialization. 


Oe 
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DAN IC_REPORT OF CPV CONGRESS 


BK251000 Hanoi NHAN DAN in Vietnamese 18 Dec 86 pp 2-5 
[Economic report of the CPV Central Committee at the Sixth National CPV Congress] 


[Text] Dear comrades, the Sixth CPV Congress marks a new and important change in all 
aspects of the party leadership of the process of socialist construction in our 
country. In the economic field there will be improvements in the economic and 
investment structure and renovation in economic policies and the management system 
aimed at exploiting all the nation's potentials, resolving labor capabilities, quickly 
increasing social product, fulfilling plan norms on stabilizing the socioeconomic 
situation, and improving and stabilizing the people's daily life. 


The party Central Committee's political report has appraised the achievements scored 
during the past 5 years, reviewed weaknesses, analyzed errors and shortcomings, and set 
forth socioeconomic targets and tasks for the remaining years of the initial stage of 
the transition toward socialism. This report will present the main orientations and 
targets for socioeconomic development for the 1986-90 5-year period to supervise the 
formulation of the 1986-90 plans. 


Upon entering this 5-year period, along with important achievements in developing 
production and building material and technical bases, our nation's socioeconomic 
situation faces great difficulties. In many respects, production has increased, but it 
was too slow compared with our demands and real capability. A number of important 
targets in the 5-year 1981-85 plan have not been fulfilled. The production and 
investment results were very poor: Millions of workers were unemployed: natural 
resources were not satisfactorily exploited: machinery and equipment capacity was 
utilized at a low rate; distribution and circulation problems were prevalent; social 
property was seriously violated; while great imbalances in the economic field were not 
reduced -- some became even more acute. The daily lives of workers, cadres, and the 
people experienced numerous difficulties, while negative phenomena in society indicated 
serious adverse effects. 


There have been new positive factors in coping with these difficulties. Thanks to the 
experiment and research of some sectors, localities, and grass-roots units, effective 
production and business models have been established to exploit capabilities to develop 
production and overcome difficulties in the people's daily life. When integrated, 
these models will become concrete measures for the new work method. The background of 
the majority of cadres in realizing and applying the party positions and policies to 
carrying out tasks practically has been clearly enhanced, especially through the 
establishment of developing models, distribution of the labor force, and formulation of 
a general plan in the districts. Through these tasks, we understand more clearly our 
nation's potentials, thus we are able to initially formulate orientations to exploit 
these potentials in the days ahead. Hundreds of large projects and many medium and 
small ones have been built during the past period. Although some of them were 
inappropriate in some respects, they are the material and technical bases of a very 
significant nature. Contingents of skilled workers and scientific and technical cadres 
have been trained in large numbers. Many results of the scientific and technological 
research have been concluded. These are valuable conclusions helping us to solve 
various immediate socioeconomic tasks. 
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One of the most favorable factors is that we have always received great, heartfelt, and 
effective cooperation and assistance from the Soviet Union and other fraternal 
countries in the socialist community. This cooperation and assistance will be 
increasingly expanded in scale in the next 5 years and subsequent years. 


Various new socioeconomic viewpoints and objectives set forth by this party congress 
will chart a path for our national economy to overcome immediate difficulties and 
firmly advance. 


Facing great and urgent requirements of the economic reformation and development and 
the peoples’ daily life, our party must surge forward to meet these requirements and 
tasks, unify our thinking and actions, and make new efforts and initiatives. We must, 
on the one hand, realize various favorable factors to develop optimally various tasks; 
on the other hand, we must realize numerous difficulties in the years ahead to set 
forth appropriate positions and measures to formulate our positive and firm steps to 
advance. Many potentials of our countries have not been exploited. This is obvious, 
yet to exploit these potentials we must -- besides correctly formulating economic 
developing projects and objectives and renovating management system and organization -- 
have capital, raw materials, and energy sources which are very scarce both at present 
and in the future. Moreover, the recent efforts to overcome errors in the management 
mechanism and build new and uniform management systems are all very urgent tasks, but 
they need more time and energy. We must also realize this fact. 


Dear comrades, 


The political report has set forth the general and main socioeconomic tasks and targets 
for the remaining years of the initial stage which are to produce sufficient consumer 
goods while accumulating some capital to initially create a rational economic structure 
aimed at developing production and construction and perfecting the new production 
relations a step further in line with the characteristics and developmental level of 
the production forces, to create good changes in the social field, and to ensure the 
fulfillment of the requirements of consolidating national defense and security. All of 
these are aimed at comprehensively stabilizing the socioeconomic situation and 
continually building the necessary foundations for accelerating socialist 
industrialization in the following stage. 


To achieve these targets, we must uniformly link all three aspects -- arrangement, 
transformation, and development -- with specific contents that suit the characteristics 
of every sector, every locality, and every grass-roots unit. Thus, stabilization does 
not mean restricting various economic activities but a process of moving forward to 
develop and regulate the proportional relations of the national economy. 


At present, the greatest problem is to arrange and reorganize the structure and steps 
of the economy in conformity with the guidelines and objectives of the years ahead, 
with the realistic capability of our country, and with the international labor and 
cooperation division in order to warrant the economic development at a quick, 
stabilized, and steady pace. In the years ahead, we will really consider agriculture 
the foremost battlefront, and strenuously accelerate the production of consumer and 
export goods. The primary and main orientation for heavy industry in this step is to 
support agriculture and light industry on a proper scale and at an appropriate 
technical level. 
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In this direction, it is necessary to rearrange the existing production installations, 
extensively adjust the investment structure, rationally organize the relations between 
accumulation and consumption, vigorously step up socialist transformation, and 
correctly employ the various economic elements, among which the national economy will 
hold the leading role in exploiting all potentials to develop production -- especially 
the agricultural, forestry, fishery, handicrafts and artisan industry production -- and 
to develop service operations. 


We affirm an extremely important factor of economic growth: to broadly apply 
scientific and technical achievements, especially the achievements in biology, seed 
breeding, industrial renovation, and the application of technological progress in order 
to save energy and raw materials, create new materials and products from domestically 
available materials, and enhance the quality of products. 


Thrift is an important policy. It must be practiced in all the activities of 
production, construction, and social consumption. We must oppose luxury, waste, 
ostentation, anf formalism in the state machinery at all levels and in cooperatives. 


We must uphold a simple and healthy lifestyle, use locally produced goods, and pursue a 
preference for consumer goods beyond the capacity of the economy. 


In order to remove the difficulties and create a new motivating force, we must renovate 
the economy management system with the main scope of eliminating bureaucratic 
centralism and subsidization, modify the policies of economic leverage, form a planning 
system along the line of socialist accounting and business, establish order and 
discipline, correctly implement the principle of democratic centralization with the 
decisive task of correctly placing cadres, perfect the management apparatus, and 
renovate work behavior and methods in line with the requirement of renovating the 
economic structure and management system. 


Along with transforming and developing the economy, we must positively, resolutely, and 
persistently carry out activities to develop society, build a new culture and new men, 
oppose negative phenomena -- especially corruption, bribery, speculation -- and 
establish social justice. 


While performing the socioeconomic tasks, we always emphasize the need to fulfill the 
requirements of consolidating national defense and security, first of all the everyday 
requirements of livelihood and other activities of the Armed Forces; better organize 
the production activities; build the Army's economy; help build the material and 
technical bases for national defense and the economy; warrant the fulfillment of part 
of the Armed Forces' requirements; and produce additional commodities for domestic use 


and export. 
Following are some of the main guidelines and objectives: 


I. The first one concerns the three major programs for grain and food products, 
consumer and export goods. 


Dear comrades, 


The political report put forth the three major economic programs for grain and food 
products, consumer goods, and export products. These three programs are closely 
correlated and interrelated. [paragraph continues] 
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Grain, food products, and consumer goods are the most important material conditions for 
stabilizing the socioeconomic situation and the people's livelihood. Export is a 
decisive factor in implementing these two programs and other economic activities. 
These three major programs constitute the core of the socioeconomic tasks for the 
5-year period, 1986-90. They are not only of vital significance to the immediate 
situation but also the primary essential conditions for proceeding with the socialist 
industrialization in the following stage. In order to implement these three programs, 
it is necessary to mobilize and highly concentrate all the potentials of the national 
economy. The heavy industrial and communications and transportation sectors and other 
economic, cultural, and social sectors, as well as all localities, must first of all 
concentrate all material forces and guidance on these tliree programs, and must 
resolutely suspend and postpone all other needs that are not really pressing. 
Supporting these three programs and ensuring their success means creating favorable 
conditions for the long-term development of all sectors and localities throughout the 
country. 


1. Grain and Food Products. 


In the present stage in our country, tropical agriculture has great potential and 
occupies an extremely important position. For this reason, we must liberate production 
energy, primarily the energy of tens of millions of workers with millions of hectares 
of land for tropical agriculture. 


In recent years, agriculture in our country has undergone new changes, scored some 
important achievements especially in grain production, and created some specialized 
cultivation areas of industrial crops. However, the volume of grain production has not 
increased uniformly nor steadily; the area of industrial crops, especially short-term 
crops, has increased slowly; the development of agriculture, forestry, and fishery has 
not been linked with the processing industry; and labor, land, forests, and seas have 
not been used satisfactorily. This is because the comprehensive knowledge of 
agriculture in which grain and food products constitute the number one center has not 
been thoroughly understood. The problems of investment and incentive policies to 
stimulate agricultural development have not been dealt with satisfactorily. We now 
have about 2 million hectares of idle agricultural land and the rate of land use is 
still low. Some 8 million hectares of bare hillside have not been covered with 
greenery; hundreds of thousands of hectares of water surface with a great capacity for 
raising fish, together with large sea zones of great economic potential and many 
important fishing areas, have not been tapped properly; and millions of workers in 
various trades and jobs have not been fully employed. 


In the 1986-90 5-year period, we will focus on the primary objective, that is, to 
produce grain and food products. At the same time, we will strive to develop the 
planting of industrial crops, especially short-term industrial crops, in close 
connection with the uniform building of the processing industry; vigorously develop 
various trades; and link labor to land, forests, and seas in order to exploit these 
potentials to the greatest extent. 


Our duty is to achieve the objective of fulfilling the food demands of the entire 
society, and to create some reserves. The food problem must be resolved 
comprehensively from production and processing to distribution and consumption, in an 
attempt to link the grain crop allocation pattern with efforts to improve the daily 
diet and its quality in a manner compatible with the characteristics of each particular 
area. We must rely on the most rational exploitation of each locality's strengths, as 
well as those of the lowlands, midlands, and mountain and coastal regions in order to 
increase grain production locally while generating other sources of goods with which to 
exchange for grain, including export-import activities. Along with the effort to 
resolve the food problem, we must vigorously reduce the rate of population growth. 
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We must strive to produce by 1990 22-23 million metric tons of grain (equivalent to 
rice), an average annual grain production of 20-20.5 metric tonsa in the next 5 years 
and an average increase of 3-3.5 metric tons compared with the past 5 years. 


The main orientation for rice production is to practice intensive cultivation and 
multicropping and to expand cultivation areas in localities where conditions permit. 
(However, care must be taken not to destroy forests.) The fact that producgivity is 
not balanced among the various zones and even within a locality shows that the 
potential for intensive cultivation is still very great. Slowness in land rotation 
shows the importance, urgency, and effectiveness of multicropping. In the years to 
come, we must concentrate our material means on serving key areas of grain and goods. 
The Mekong River Delta is the country's largest area of rice and goods and the Red 
River Delta is the north's major rice area. These areas are of decisive importance 
when it comes to meeting the needs of the localities concerned. Other regions also 
have their own major rice areas. 


While placing emphasis on rice planting, we absolutely must not belittle subsidiary 
food crops. In recent years, the area and production volume of subsidiary food crops 
have decreased. This is a shortcoming to be overcome. Depending on specific 
conditions, each region must establish an appropriate subsidiary food crop pattern for 
corn, sweet potato, cassava, potato, and other starchy crops, with the emphasis placed 
on corn. Along with developing production, we must organize the procurement and 
processing of subsidiary food crops, trying to widely introduce subsidiary food crop 
products into the daily diet. 


To achieve these objectives, we must apply a series of uniform measures. First of all, 
we must mention land. We have depleted hundreds of thousands of good ricefields, and 
this situation cannot continue. We must perfect plans to correctly use and manage 
land, especially at the grass-roots level and as far as ricefields are concerned. 
Measures to increase the fertility of soil and the rate of land use must be stressed, 
especially in the Mekong River Delta. 


Water conservation is a primary objective. It must be made a broad mass movement in 
combination with proper state investment. In these 5 years we must complete all water 
conservation projects in a coordinated manner, concentrate on those projects of 
immediate use, and particularly develop small water conservation projects so as to 
bring into full play the output of large- and medium-sized projects already built. A 
certain number of new projects must be built to immediately support multicropping, crop 
rotation, and the reclamation of virgin land to expand the cultivated area. In the 
northern delta, attention must be paid to the consolidation of the system of protective 
and supporting dikes and sluices; the maintenance and development of electric water 
pumping stations; and the lessening of the usually flooded area of 10th-month rice. In 
the Mekong Delta, besides the key projects, we should consolidate and develop the 
irrigation network within ricefields. We should expand the irrigated and drained 
areas, especially in high-yield rice areas. The task of flood and typhoon contro! 
should be emphasized to limit damage and protect the people's life and property. 


Of the integrated measures to be taken in the coming years, fertilizer stands out as a 
decisive factor to ensure productivity and intensive cultivation; and it is a demanding 
requirement which must be met with concentrated efforts. Policies should be adopted to 
promote the movement to produce stable and green manure and other types of organic 
manure so as to meet a considerable part of the demand for fertilizer. The production 
of potash, lime, and phosphorite must be expanded. Foreign currency should be reserved 
for importing adequate fertilizer. Using advanced technical methods to improve 
efficiency in fertilizer application is a practical approach that must be broadly 
promoted. 
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In past years, harmful insects and diseases have caused no small losses to agricultural 
production, It is a regular duty of the organs in charge of agriculture and the 
peasants to satisfactorily forecast and detect the appearance of harmful insects and 
diseases and to actively take comprehensive prevention and control measures, combining 
biological with chemical methods. It is necessary to satisfactorily organize crop 
insurance services in each area; and priority must be given to the timely importation 
of adequate insecticides. 


The shortage of draft power that has necessitated even the use of manpower for 
land-tilling purposes, is now posing a pressing problem that must be resolved, 
especially in areas where multicropping and area expansion are being practiced. First 
of all, we must encourage the development of draft cattle breeding and expand the 
exchanges of water buffalo and oxen to regulate the availability of draft power among 
various regions. At the same time, efforts should be made to produce and import more 
tractors; and, most importantly, to immediately improve the organization and mechanism 
for the use of tractors and make rational readjustments so as to fully tap their 
capacity. It is necessary to sell small tractors to agricultural cooperatives and 
production collectives along with training tractor mechanics and providing them with 
spare parts for repair. We must definitely put an end to the shortage of ordinary and 
improved tools of good quality needed by agricultural laborers. 


Realities in many areas show that the seed allocation pattern and new varieties of 
seed, coupled with a rational crop season layout, greatly contribute toward improving 
crop yields and the stability of crop cultivation. The problem is that we must 
organize at all costs a system of seed breeding from the central to grass-roots level 
and devise policies aimed at encouraging cooperatives to rapidly multiply the new 
varieties of seed that have been recommended for use in each area. 


In order to reduce the damage and losses to grain that are still occurring at a serious 
rate, maintain quality, and increase product value, we must pay attention to building 
an integrated maintenance and processing network and organizing the prompt 
transportation of grain. 


Together with meeting the material and technical conditions mentioned above, we must 
apply a system of policies that truly provides incentives to grain producers. It is 
necessary to readjust the material supply and support service system, provide timely 
and effective services to cooperatives and producers, aid do away with all 
inconveniences and the loss of state supplies. We must perfect the system of giving 
out end-product contracts to labor groups and laborers by providing the necessary 
supplies and setting rational contract quotas so that producers will be encouraged to 
accept contracts and make additional investments of their own in order to exceed 
contract quotas. Exemption from agricultural taxes should be granted for a certain 
period to those localities carrying out multicropping or expanding areas under 
cultivation. Except for the tax obligation, all economic relations between the state 
and the cooperatives must be governed by buy-sell contracts concluded with state-run 
business organizations in accordance with the principle of equality and equal prices. 
Apart from those contracts with supplies put up as collateral, buying and selling 
activities should be carried out at truly agreed-upon prices. 


To enhance the daily diet qualitatively and improve the meal composition gradually, 
food production must be given equal attention with grain production. We have great 
potential to develop comprehensively various abundant and diversified sources of food 
deriving from animals and plants in all parts of the country. First of all, we must 
vigorously promote livestock breeding and increase significantly the numbers of cattle 
and poultry, with attention given to animals that consume no or little grain. 
[paragraph continues] 
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We must do our best to promote livestock breeding in the family sector and restore and 
develop it in the state-run and collectivized sectors wherever conditions permit. To 
do so it is necessary to resolve satisfactorilly the issues concerning breeders, feed, 
and epizootic prevention and control, on which the state assumes close guidance, with 
attention given to increasing the sources of feed for livestock through processing. 
The policy of creating breeders for animal husbandry must also be given appropriate 
attention and encouragement, such as the creation of seed for grain production. 


Vegetables and beans of all sorts, oleagineous plants, and fruit trees constitute 
sources of food that can be developed anywhere. Around cities and industrial centers, 
especially Hanoi, Ho Chi Minh City, and the Quang Ninh mining area, it is necessary to 
concentrate on making uniform investments so as to quickly set up a food belt while 
encouraging various localities, cooperatives, prodiction collectives, and private 
producers to bring their vegetables, fruits, meat, and fish to the cities for sale. 
State farms, state forests, and Army units must all organize Livestock breeding and 
plant food crops in all forms in order to meet their own demands in part or in full. 


Maritime products are an important source of food for meeting consumption demand, and 
also a great and very valuable source of export. This is a great latent potential and 
also a realistic possibility. Those localities with water surfaces must organize the 
raising of fish, shrimps, and other marine products in combination with the raising of 
livestock and poultry, broadly applying the pattern of “garden, pond, and stable." We 
must particularly invest in strenuously developing shrimp raising. We should 
rationally arrange the fishery workforce, encourage the people to develop the raising 
and catching of marine products and to expand the coastal trade and jobs. The state 
should invest more in repairing facilities, restoring trawlers and equipment, and 
building piers, wharves, and rear service installations. The fishing zone of our 
country's southwestern waters is of great significance to the economy, national 
defense, and security. The central government is dutybound to invest in organizing the 
integration of localities in catching and raising marine products, while simultaneously 
instituting regulations to protect marine resources in the Zone. State-run 
installations must properly perform the dutes of providing technical guidance and 
leadership for shifting the fishing zone depending on the season, and organizing the 
procurement, preservation, and processing of marine products. We must secure 
sufficient grain and essential consumer goods for fishermen and fix rational purchasing 
prices so as to encourage workers to produce and to end competition in purchasing and 
selling marine products. 


The grain and food program cannot be separated from the development of agriculture. 
Apart from the above-mentioned crops and livestock in direct support of the food 
demands, we must encourage the vigorous development of the planting of industrial crops 
and afforestation to exploit the great potential of tropical agriculture in accordance 
with the strong points of each region. This is aimed at creating sources of products 
and goods in exchange for grain to overcome the closed-door tendency of solving the 
grain problem, as well as sources of raw materials in support of the processing 
industry and, in particular, the effort to rapidly increase the quantities of valuable 
products for export. The development of the industrial crop area, preservation of 
forest resources, and afforestation are also tasks that can attract large numbers of 
laborers, thus solving the problem of employment in accordance with the present 
conditions in our country. 


In the years to come, through renovating the various policies concerning procurement, 
prices, the investment mechanism, and the supply of materials and grain, we should give 
priority to the development of short-term industrial crops, focusing on such crops as 
peanut, soybean, sugarcane, tobacco, hemp, and rush. [paragraph continues] 
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Attention must be paid to investmen: in the specialized cultivation areas, including 
credits to cooperatives and household economy; and to expanding the growing of 
supplementary and cash crops in the area of long-term crops where the capacity is still 
very large. We still have much land ‘or growing long-term industrial crops, especially 
valuable ones such as coffee, tea, rubber, coconut, and pepper. This is an issue that 
can absorb much labor and expand international cooperation. In state-run 
installations, investment must be made primarily in the intensive cultivation of crops 
in existing areas in order to quickly increase the yield. As regards newly planted 
crops, the quality and volume of final products must serve as a struggle objective to 
carry out intensive cultivation gradually as the crops are planted. We should overcome 
the tendency of wanting larger areas. At a time when our capital is still limited, we 
must create capital through the general business procedures of using “short-term crops 
to cultivate long-term ones" and achieve the integration of state-run, collective, 
family, individual, and private elements in order to fully use labor and land, and to 
encourage families to grow valuable crops. 


Forests are being continually destroyed. The rate of shade, which has decreased to its 
lowest level, is a cause for great concern. Conseque ly, the greatest issue at 
present is to develop and preserve the existing forest resources and constantly augment 
them. We must immediately adopt comprehensive measures to put an end to the 
destruction of forests and to forest fires. It is necessary to carry out the division 
of labor and decentralization of management to ensure that responsible persons are 
assigned to all forests for protection and reafforestation purposes and that they are 
given an income commensurate with their work. Attention must be paid to the settlement 
of nomads so as to help those nomadic compatriots adopt a settled life and participate 
ar ‘ively in the preservation of forests and afforestation. Proper investment should be 

.e in the maintenance and protection of forests and the planting of high altitude and 
watershed forests, especially with trees used for paper pulp, pit props, and firewood. 
Forest land must be allocated to cooperatives, families, and economic units for tree 
planting as planned along with the formulation of satisfactory policies on benefits. A 
broad movment should be launched to cover bare hills with greenery, to plant trees in 
cities and the countryside, and along the coast, and to plant trees for firewood, 
combining forestry with agriculture in order to develop and diversify the economy in 
various regions. It is an especially important duty for the Army to plant and protect 
forests to meet the demand for timber and firewood. 


In these 5 years, there must be plans to develop and transform part of the natural 
forests into economic forests and secure technical means for meeting the requirements 
of timber exploitation. In exploitation, we should uphold discipline and correctly 
observe technical regulations, taking into consideration the need for ecological 
balance and environmental protection. The state will unify the managerial control of 
lumber and the processing of timber and develop processing installations in forests in 
order to fully use all the tree branches and twigs which are being wasted. 


2. Consumer goods. 


Developing the production of consumer goods is a major program with a pressing 
significance not only in the immediate future but also in the long and fundamental 
term. This is aimed at ensuring the daily needs of the people, along with grain and 
food, and the regeneration of the labor force, as well as attracting millions of 
laborers to solve the problem of employment for the people and, on that basis, create 
sources of accumulation and an important source of export. 


In the past 5 years, the production of consumer goods has developed only slowly, many 
types of common goods are still scarce, and the decrease in the quality of consumer 
goods has resulted in a serious waste of supplies and caused legitimate indignation 
among the people. [paragraph continues] 


IV. 16 Jan 87 K 13 VIETNAM 


Meanwhile, many potentials have not yet been exploited, especially the small industry 
and handicrafts forces and sources of domestically available raw materials. In the 
coming period, we must, by all means, bring into play these enormous capabilities in 
order to step up the production of consumer goods among various sectors and economic 
components under any organizational form, on any scale, and at any technical level. We 
must ensure that different types of consumer goods are produced to meet the diverse 
needs of society and suit each region and age group. We cannot allow a shortage of 
ordinary consumer goods. Output must be increased along with the improvement of 
quality and efforts must constantly be made to change and ensure the technical and 
aesthetic pattern of products. Priority must be given to securing material conditions 
for fully tapping the capacity of the existing enterprises, especially large ones with 
high productivity and efficiency. Regarding production establishments that were built 
many years ago and whose machinery and equipment are too old and out of order, it is 
necessary to renovate gradually their technology so as to meet the requirements 
concerning product quantity, variety, and quality. Through sales or credit loans, the 
small industry and handicraft sectors should be equipped with additional machinery and 
equipment. Investment should be concentrated in Ho Chi Minh City and Hanoi 
Municipality, the country's key centers for the production of consumer goods. 
Haiphong, Danang, and some other cities also have strong positions that should be 
developed. | 


To develop consumer goods production the decisive thing is raw material and the policy 
concerning it. The main orientation is to fully exploit all available sources of raw 
materials in the country while reserving foreign currency on a priority basis for 
importing raw materials needed. Concerning raw materials to be obtained from 
agriculture, we should ensure that there is sufficient area devoted to specialized crop 
cultivation to serve processing plants and that close and direct association is 
established between factories and raw material production areas by means of economic 
contracts in which the legitimate interests of both sides are guaranteed. Purchasing 
prices should be revised along the lines of providing incentives for raw material 
producers, with due incentives given to producers of high quality raw materials. 
Regarding raw materials to be extracted from minerals, we should increase investments 
and carry out a rational division of labor and responsibilities to promote exploitation 
of mines, especially small ones. At the same time, we should develop establishments 
producing common chemicals. 


We should realize that the force of small industry and handicrafts is currently 
producing about one half of the amount of consumer goods and that it still has 
considerable potential for attracting millions of laborers. It is necessary to abolish 
immediately those policies and procedures constraining this force, which comprises 
cooperatives, production teams, and household, individual, and private economies. 
First of all, we should set aside an adequate amount of raw materials and energy for 
small industry and handicrafts, satisfactorily organize their delivery to production 
establishments, and strongly shift to the formula of selling raw materials and buying 
products according to contracts. Prices of products made under contract should be 
revised to really provide incentives for producers, raise the quality of products, and 
encourage the production of new kinds of goods. Producers should be assured of food 
supplies and tax policies concerning small industry, and handicrafts should be improved 
along the line of creating incentives for branches and trades that need to be 
developed. Special incentives and all conditions should be created for developing 
traditional handicrafts and fine art trades, utilize and treat craftsmen well, and at 
the same time train and foster successors so as not to allow the branches and trades 
that have existed for ages among the people to sink into oblivion. 
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Along with developing production, we should adopt a policy for rational and economical 
consumption. On the one hand, we should actively expand the production of consumer 
goods with ever higher quality and aesthetic standards to suit the demands and 
developmental trend of social consumption. On the other hand, our people, in 
particular party cadres and members, should voluntarily use locally produced goods, 
considering this as a major policy of our party and state. This is aimed at 
encouraging and protecting production while promoting consumption habits suited to the 
real capabilities of our national economy at present. 


With these orientations, in the next 5 years we should raise the average annual rate of 
increase of consumer goods production 13-15 percent. We should attach special 
importance to stepping up cloth production while ensuring that production of other 
textile products is maintained at the necessary level. We should quickly increase 
paper output to ensure sufficient supplies of writing paper and textbook printing 
paper. Production of medicines for treatment of common illnesses should be increased; 
market control strengthened; and production of fake medicines severely punished. Along 
with ensuring sufficient raw materials for state-run sugar refineries, whenever 
conditions permit, all cooperatives and districts should grow sugarcane and develop 
small-scale refineries to satisfy their local demands for various kinds of sugar and 
molasses. Production of tea, vegetables, canned fruits, beer, various kinds of soft 
drinks should be rationally organized, using both modern and manual means, to create 
large amounts of high quality goods to meet domestic demand and for export. Regarding 
cigarettes in particular, first of all we must provide the central state-run factories 
with sufficient raw materials so that they may fully exploit their capacity. We should 
rearrange all production establishments and overcome their current state of 
indiscriminate development. In food production, we must strictly control quality and 
hygienic standards. 


Production of consumer goods made of metal such as bicycles, electric fans, sewing 
machines, and watches and the assembly of radio and television sets...should be 
Organized and expanded and the quality of these products should be raised. Soap and 
detergents are indispensable consumer goods; therefore, we should ensure sufficient raw 
materials for their production and strictly control quality. 


3. Exports. 


Exports are a spearhead of decisive significance to many economic targets in the next 5 
years and also an important part of the entire process of external economic relations. 
Export must become a primary concern to all of us in all sectors and at all echelons. 
In the future we must achieve a major change worthy of its importance and realistic 
potential. The task is to quickly increase the volume of exports to meet the 
requirements of import and to overcome the ineffective method of working and the 
situation of dispersion and confusion which cause losses in the markets both at home 
and abroad. In these 5 years, export levels must be elevated by approximately 
70 percent over that of the previous 5-year period with emphasis on such major items as 
agricultural products, processed farm products; light industrial, handicrafts and 
artisan industry, and marine products. We should not think that the above export 
levels, though determined as the minimum and irreducible, can be reached easily. For 
this reason, active and effective measures should be applied by all means to achieve 
this objectve. 


First, we should formulate a long-term program and a specific plan for the production 
of export goods for each period. On this basis, we must invest appropriately in and 
ensure necessary material supplies for production and pay attention to concentrated 
production areas and major products. [paragraph continues] 
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We must have appropriate incentives for those directly engaged in the production of 
export goods, such as supplying them with sufficient grain and other essential consumer 
goods, offering them reasonable prices, and commending and rewarding them for 
fulfilling or exceeding the plan set for the delivery of export goods, and especially 
for improving the quality of these goods. Uniform prices must be applied for both 
goods for domestic consumption and for export and must be determined by their quality. 
In the immediate future, we should revise at once and promptly readjust the prices of 
goods delivered for export to ensure the interests of those producers and localities 
that have tried very hard to deliver export goods to the central government. 


To overcome the state of competition in buying and selling and to establish order and 
discipline in the area of foreign trade, we should reorganize import-export in a 
rational manner, especially regarding important kinds of goods and groups of goods. We 
must reduce the number of intermediary links and eliminate authoritarianism, 
arbitrariness, and violations of the interests of those directly engaged in the 
production of export goods. Export goods production establishments must be provided 
with timely information about the market and prices and allowed to contact consumers so 
as to improve their products in time and enhance the looks and quality of goods to 
satisfy consumers' requests. 


We welcome the establishment of direct relations between foreign economic organizations 
and Vietnamese economic organizations to broaden the scale of cooperation which 
satisfies the interests of both sides and is in line with our state laws and policies. 


Along with stepping up exports, we must pay utmost attention to and create all 
favorable conditions for the expansion of various activities to collect foreign 
currency, such as tourism, foreign currency exchanges, providing seagoing ships and air 
travel services. We must eliminate all inconvenient procedures, regulations, and 
formalities currently obstructing and restricting these activities. 


Another direction to follow is to further broaden labor cooperation with foreign 
countries, especially to organize large-scale production of export goods under contract 
in the country. At the same time, we can expand the sending of laborers to foreign 
countries under many appropriate forms, considering this as an integral part of the 
general labor program of the entire society as well as of each sector and locality. To 
fulfill this task and to ensure results not only in the economic but also in the social 
field, we should radically revamp current activities, from the selection of laborers in 
the country and the organization of their management in foreign countries to the 
utilization of these laborers after they return from overseas. A task of decisive 
significance is the organization of the managerial apparatus and the contingent of 
managerial cadres, especially cadres in charge of laborers working abroad. We must 
eliminate negativism in this domain, especially among managerial cadres. Concerning 
those brothers and sisters working overseas, along with efforts to ensure their 
legitimate interests, we should educate them in their obligation toward and 
responsibility for national construction. 


In these 5 years, import work must be carried out in such a way as to create favorable 
conditions for fully implementing the three major economic programs and more 
satisfactorily exploiting our potentials in terms of manpower and land and the capacity 
of our existing equipment. Faced with substantial demands for imports, we must step up 
exports in both the socialist and capitalist sectors and must first ensure all our 
international commitments. 
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In using foreign currency earmarked from exports, we must first reserve a necessary 
portion of the foreign currency for reinvesting in production in order to make up for 
production expenses and to renew the cycle of export production. This will make it 
possible for us to import more essential materials to meet the general demands of the 
entire country and to settle those debts which are due. 


We must consider promulgating export-import taxes if we are to show our policy toward 
various kinds of goods and establish order and discipline in the field of foreign trade. 


All external economic relations must truly help promote an ever-closer link between our 
country and the socialist community, especially the Soviet Union, and demonstrate ever 
more clearly our country's participation in the process of the international division 
of labor and socialist economic integration to expand the scope of the exchange of 
goods and, at the same time, step up the division of labor and cooperation in 
production. In these 5 years, we must at all cost institute a long-term program of 
cooperation with all CEMA member countries to actively gain additional cooperation and 
assistance from the fraternal countries and increase the efficiency of external 
economic relations. 


In the entire system of economic relations with foreign countries, we should always 
firmly grasp the fundamental guidelines of constantly expanding the comprehensive 
cooperation with the Soviet Union in all domains and in many diversified forms. Under 
any circumstance, we must ensure that all export commitments are adequately fulfilled. 
It is also necessary to establish and consolidate a long-term link not only at the 
central level but also among all sectors, production units, and localities. 


We must pay special attention to developing economic and cultural relations and 
cooperation between our country and the two fraternal countries of Laos and Cambodia 
aimed at exploiting the capabilities of each country for mutual replenishment, thus 
making it possible for each country and the entire three countries to undergo further 
development and become ever stronger. Based on the objectives and strategy of each 
party, we must coordinate in instituting various programs for economic, cultural, 
scientific, and technical cooperation to work toward establishing economic integration 
under a common strategy. Economic cooperation among the three countries must follow 
the principles of voluntariness, equality, mutual benefit, and preferential rights and 
favor for one another. There must be proper policies and procedures to warrant 
realistic results. 


In these 5 years, we must realize cooperation in planning between the three countries 
while emphasizing such domains as agricultural, forestry, and fishery production; 
consumer and export goods manufacturing; and communications and _ transportation 
development. Simultaneously, we must continue to help our friends with capital survey 
work, with the training of cadres, with the exchange of experts, and so forth. 


While basing the economic strategy of foreign trade on attachment to the socialist 
community -- first of all to the Soviet Union -- we must struggle to secure 
increasingly dynamic relations in the economic and technological fields with other 
regions in the world. Besides export-import activities with new policies and systems, 
the relations of cooperation will be expanded to many developing countries and to some 
countries or private organizations in the capitalist world. The economic and 
technological contributions of overseas Vietnamese are an important and realistic 
factor that reflects the compatriots’ attachment to their country. It is necessary to 
amend irrational systems and policies to give the compatriots real conditions to 
participate actively in national construction. 
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Satisfactorily carrying out what has been mentioned above amounts to making active 
preparations for, in the ensuing plans, broadening and further increasing the 
efficiency of international cooperation. This will make it possible for our country to 
be involved further in the process of socialist labor division and economic integration 
in the direction of exploiting to the fullest our country's latent potentials together 
with the assistance provided by fraternal and friendly countries in terms of capital 
and technology so as to accelerate socialist industrialization in our country and 
increase the strength of the entire socialist community. 


In order to carry out successfully all party policies on external economic relations, 
we must be profoundly aware that providing good work and exploiting to the fullest all 
of our country's potentials constitute the premises and also decisive conditions for 
broadening economic relations with foreign countries. We must resort to all possible 
means to improve production and business activities and develop the characteristics of 
dynamism and sensitivity in order to promptly meet the ever-increasing demands of the 
foreign markets regarding quantity and quality of goods and to meet conditions 
regard‘ng deadlines and prices for the goods exchanged. It should be emphasized here 
that as the full implementation of all the international commitments is the 
responsibility and also the honor of our state, all sectors, echelons, and exports 
producers are dutybound to ensure this job. Only in this way can we firmly maintain 
our international credibility and have more conditions for broadening our economic 
relations with foreign countries. 


II. Heavy Industry and Infrastructure [subhead] 


To implement these three major economic programs to create conditions for vigorously 
accelerating socialist industrialization in the subsequent stage, we should develop a 
number of heavy industrial sectors and necessary infrastructures suitable to our 
capabilities in the immediate future. These are energy, some engineering 
establishments, raw and other materials, communications and transportation, postal 
communications, and minimum material and technical bases in the first stage of the 
period of transition to socialism. Consequently, we should all along combine 
agriculture closely with industry -- both light and heavy industry -- in order to form 
a rational economic structure step by step. In such a way, we overcome the shortcoming 
of separating industry from agriculture, orient heavy industry toward practically and 
effectively supporting agriculture and light industry, and step by step overcom: 
backwardness in the infrastructure, especially communications and transportation, of 
our national economy. 


Practical experience in the past several years shows that in the first stage of 
socialist industrialization, energy plays an extremely important role in deciding the 
rate of growth of the entire economic system. In the years ahead, proceeding from the 
conditions of natural resources and capabilities in various aspects, we must 
concentrate efforts on developing the coal, power, and oil and natural gas sectors 
while striving to use other sources of energy such as methane, rice husks, wind, and 
solar energy. 


Coal constitutes the key »aw material not only in these 5 years but also for the long 
term. Coal extraction must be aimed in two directions. With regard to mines in Quang 
Ninh, we should reorganize production and vigorously improve management; deal with 
uncoordinated tasks in the chain of production at each mining area; secure sufficient 
equipment and materials, especially ensure a timely and steady supply of grain, food 
products, and essential consumer goods to coalminers; and improve their material and 
cultural lives. We should complete the construction of some major mines and begin 
constructing new ones; improve the screening and cleaning system to warrant the quality 
of coal; and complete the building of railways in the mining area. [paragraph 
continues ] 
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Along with the aforesaid guideline, we should pay attention to exploiting small coal 
mines in the localities, especially those with large peat deposits. In this 
connection, there must be investment from both the central and local governments and a 
rational pricing policy promoting the use of local coal. 


In the past years, we have invested much capital in building important electric power 
plant projects. In the next 5 years, we must continue to invest strongly in order to 
make a considerable step toward changing the energy balance. In the north, with the 
completion of the Pha Lai thermoelectric power plant and the installation of some 
generator groups in the Hoa Binh hydroelectric plant, there will be enough electricity 
to meet the demand with some excess for the central provinces. Besides the electricity 
from the north, the electric power sector is faced with the urgent task of seeking 
supplementary measures to secure electricity for the provinces in the V region and the 
central highlands. On the one hand, we should accelerate the construction of new 
electric power installations already approved. On the other, we should get more oil 
and spare parts to better use the existing installations. We should concentrate 
sufficient material conditions to ensure that the Tri An and Drayling hydroelectric 
projects are completed. Another important guideline is that the state and the people 
work together, using the central and local abilities, and strive to build many small 
hydroelectric projects in various zones, especially in the Central Highlands and 
northern mountainous regions, in order to meet local demand for electricity and respond 
to the earnest aspiration of the people of various nationalities. Along with building 
more sources of electricity, it is necessary to promptly and uniformly establish 
networks of electricity, ranging from high to medium and low voltages. We should 
complete the transformation of the Hanoi electricity network; increase the source of 
and network electricity for the Mekong Delta, and prepare for the transformation of the 
electricity networks of Ho Chi Minh City and other cities whenever conditions permit. 
The primary purpose of improving the distribution and use of electricity is to steadily 
meet the socioeconomic requirements of the target points. At the same time, we must 
make positive preparations for the post-1990 period to build such planned projects as 
the Yali, Song Hinh, Thac Mo, Dac Nga 3, and so forth. 


We must step up the exploration and exploitation of oil and natural gas on the southern 
continental shelf to get a considerable production volume of crude oil by 1990, and 
devise a project for satisfactorily using the extracted natural gas together with oil. 
We should begin constructing an oil refinery to yield three million metric tons per 
year in the first phase while continuing to explore for petroleum and gas on the 
northern continental shelf. 


We should overcome the state of dispersion in the engineering sector by rearranging and 
reorganizing production countrywide on the basis of planning, labor division, and 
cooperation among the engineering forces in order to meet the urgent requirements of 
repairing and acquiring tools, machinery, equipment, and usual spare parts for various 
sectors and localities, especially for the manufacturing sectors of tools, tractors and 
agricultural implements, water pumps of all kinds, insecticide sprayers, and equipment 
of medium and small sizes to process agricultural products. We must strive to complete 
a number of engineering plants and make in-depth and uniform investment in some major 
factories. We must implement the program for cooperation with CEMA member-countries in 
the repair of sea vessels and the manufacture of some mechanical products. We should 
begin the construction of factories to manufacture automobile spare parts and tractors 
by the end of this plan term. 


The development of raw and other materials industry constitutes an important 
requirement to ensure the fulfillment of the national economic demands. [paragraph 
continues ] 
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On the basis of our diversified natural resources and by using advanced technical means 
in appropriate forms and on an appropriate scale, we should strive to increase the 
production capacity of the country in order to satisfy part of our requirements. With 
regard to iron and steel, we should make full use of the existing installations, 
satisfactorily expand the capacity of electric furnaces, and develop the smal! 
factories of non-ferrous and ferrous alloys. We should study the metallurgical 
industry in line with the conditions of resources and economic capacity of our 
country. With respect to non-ferrous metals, we should satisfactorily exploit the 
existing tin mines, complete the first phase construction of the Quy Hop tin 
corporation, and enlarge the areas of tin mining on a small scale through manual and 
semi-mechanized techniques. According to the cooperation plan with socialist 
countries, we should accelerate the geological exploration of bauxite deposits in the 
south, complete economic and technical studies and prepare for exploitation in 
subsequent plans. We should build and put into operation factories to exploit and 
produce lead and zinc, study the exploitation of copper ore, and organize the 
production and processing of ores on a small scale. We should proceed with cooperating 
with CEMA member-countries in the exploitation and use of rare earth minerals. 


As regards chemical fertilizers, we should use ail the capacity of and partly transform 
the Lam Thao superphosphate factory, and develop the production of roasted phosphate 
and phosphoric fertilizers. We should complete the restoration of the Lao Cai apatite 
mine and continue to build the ore enriching factory. We should positively exploit 
pyrite domestically in order to further increase the amount of raw materials for the 
production of phosphate fertilizer. We should prepare for the building of a large 
nitrogenous fertilizer factory, using natural gas from the south. The existing sodium 
production installations must be put to good use while expanding or bu! ding anew some 
small ones to develop the production of acetylene, using domestic equipment. We should 
make technical investment in the improvement of assorted rubber inner tubes and tires, 
conveyor belts, and other technical rubber products. 


With the source of raw materials abundant in localities, we must mobilize all sources 
of capital and labor under all forms and vigorously develop the production of building 
materials to serve the requirements of the state and get an additional source of 
commodities for sales to the people, especially peasants. Cement is a building 
material that is in great and urgent demand. Many of our production installations have 
not been used to capacity. As a result, we should invest in making production at the 
Hoang Thach and Bim Son factories more uniform, complete the construction of Ha Tien 
cement plant, and secure all the needed technical materials in order to quickly 
increase production and use the factories to full capacity. Local sources of coal must 
be tapped to produce bricks and tiles. We should fully use the capacity of glassware 
factories in the south, complete the construction of the Dap Cau glassware factory, and 
extract marble for decoration. Special attention should be paid to investment in the 
tapping and effective use of all sources of building materials in the Mekong River 
Delta to better fulfill the urgent demand for construction in this region. While 
implementing the aforesaid important tasks, we should prepare the conditions for 
building some heavy industry projects in the next plan. 


We should speed up geological and mineral surveys and prospecting to meet the needs for 
development of different sectors of the national economy. Apart from making 
preparations for the major heavy industry projects in the years to come, we should step 
up surveys vigorously to support the extraction of various kinds of mineral products on 
a small scale, paying attention to those raw materials serving agricultural production 
and the production of consumer and export goods, and systematizing the management of 
mineral resources. 
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As a central link of the infrastructures, communications and transportation should be 
advanced to meet the developmental requirements of the national economy. However, in 
the past many years, as we have not paid proper attention to this link, goods shipment 
is rife with difficulties and the people meet with some troubles and obstacles in this 
regard. In the years ahead, we must struggle and further overcome backwardness in this 
domain. Along with making targeted investment, we must rearrange and reorganize the 
communications and transportation sector and maintain good coordination among the 
various sectors and between the central and local governments. We must promptly ship 
all the staple commodities and export and import goods, and carry out transportation in 
support of the border units and the north-south exchange traffic and for the two 
friendly countries of Laos and Cambodia. 


In line with the terrain conditions and the current realistic situation, we should give 
priority to the development of waterway transportation, increase the percentage of 
railway transportation, and rationally arrange road transportation with the aim to 
increase public transportation capacity and fully use the basic means of 
transportation. In organizing transportation, attention should be paid to the 
application of operations research, coordination between the central and local 
governments for using the various means of transportation, increasing the percentage of 
direct trips, reducing transshipment, developing round trips, and satisfactorily 
resolving transportation reserve problem. 


With regard to communications, we should immediately and primarily invest in restoring 
and maintaining roads and bridges and mobilize the abilities of the state and people to 
develop rural communications, especially in mountainous regions and the Mekong River 
Delta. We should strengthen bridges to ensure safe and through traffic, build a 
certain number of new bridges, consolidate the Hanoi-Lao Cai and North-South railway 
lines, enlarge some ports, and pay even more attention to the dredging of river beds 
and sea estuaries. 


We should improve the quality of postal communications, establish the Hanoi-Ho Chi Minh 
wide band microwave line, consolidate and expand communications with foreign countries 
and the communications network within Hanoi and Ho Chi Minh City. We should organize 
more rationally managerial control and use of the national communications network and 
other professional communication networks of various sectors. 


III. Commercial Prices, Finance, and Money 


The situation of prices, finance, and money continues its course of complex 
fluctuations due to the reasons analyze¢ in the political report. This situation is 
being urgently dealt with in accordance with the various decisions of the party and 
state. It is necessary to implement uniform measures to organize production, control 
goods, and transform and managerially control markets, prices, wages, finance, and 
money. Only some major policies on prices, trade, finance, and money for these five 
years are presented here. 


First of all, we must reduce the rate of price increases and advance toward stabilizing 
prices. Ali solutions must focus on the key task of reducing the rate of inflation, 
narrowing the gap of imbalance between goods and currencies. On the one hand, we must 
liberate all production energy, focus on vigorously stepping up the production of some 
staples which are in great demand and goods which bring about great income for the 
budget, expand the goods transportation system, and eliminate inappropriate regulations 
on the transportation and sale of goods in order to rapidly increase the volume of 
goods in circulation. [paragraph continues] 
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On the other, the state must strictly control materials and goods -- turned out by the 
state-run economy and imports -- formulate appropriate policies on prices and trade 
transactions, control the sources of goods and money, regulate the volume of money in 
circulations, increase income, reduce expenses, and strictly limit the issuance of 
currency in order to help save the state budget. The central government should 
decentralize the authority for determining prices and managerially control prices in 
conformity with the situation. As regards the prices of materials sold to the 
state-run economic area, we should study the gradual correction of irregularities step 
by step, portion by portion, and make careful calculations to avoid confusion. We 
should determine appropriate purchase prices for grain and agricultural products in 
economic contracts. In order to control the main sources of goods, grain, agricultural 
products, and other commodities, the state must provide agricultural materials and 
technical services for the agricultural sector. It must purchase goods according to 
signed contracts based on the system of prices, material supply, and rational prices of 
agricultural products. The state will purchase at agreed-upon prices all surplus grain 
and agricultural products of cooperatives and peasants after they have paid their taxes 
and sold these products to the state in accordance with signed economic contracts. 
Theft and speculation with siphon off state materials to the free market must be 
positively eliminated. 


Socialist trade must be strenghtened both qualitatively and quantitatively. It must 
change its business procedures and surge forward to master the market and control 
prices. The network of marketing cooperatives must be expanded to master the rural 
market and to sell most of the industrial consumer goods to peasants. We must get rid 
of the capitalist trade, rearrange and reorganize small merchants, and shift some of 
them to production and service domains. 


Regarding retail prices of consumer goods, conditions must be positively created to 
apply commercial sale prices. Commercial sale prices are set on principle that the 
enterprise will operate at a profit; the state will achieve accumulation, maintain a 
rational relationship between industry and agriculture, and regulate supply and demand; 
and socialist trade will control the social market. In the realistic situation trade 
will control the social market. In the realistic situation at present, at certain 
places and at certain times, it is necessary to temporarily apply a dual sale price 
policy for a small number of essential commodities that are in short supply but in high 
demand. 


The wages of workers and state employees must be readjusted to suit the price system 
and price level that have been formed in practice. At the same time, the state should 
guarantee adequate goods in stock for normal sale to wage earners. While the state's 
goods in stock are inadequate and prices are not yet stable, suitable sale procedures 
must be devised to ensure that wage earners can buy the necessary goods. 


It is necessary to study and promulgate a unified national finance policy suitable to 
the characteristics of our country, correctly resolve distribution, and redistribute 
national income. The central state should rationally redefine the system of 
decentralizing management over budget revenues and expenditures. On the basis of 
accelerating production and strengthening market management, it is necessary to devise 
an appropriate policy of incentives aimed at vigorously increasidng sources of revenue 
from within the economy and guarding against revenue shortfalls. On the other hand, it 
is necessary to arrange expenditure on the basis of revenue so as not to strain the 
budget, and to thoroughly cut down on spending in all respects. Through indirect 
planning methods, enterprises should be encouraged to strive to lower production costs 
and increase accumulation for the state. [paragraph continues] 
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Suitable wholesale prices should be set on the basis of rationally established 
commercial retail prices so that the state can accumulate revenues from the production 


process. 


To successfully ensure financial revenue sources the state should intensify unified 
Management over the sources of supplies, both imported and domestically produced. It 
igs necessary to reorganize the material supply system and take firm measures to guard 
against losses of goods. State-run units are not allowed to unwarrantedly buy and sell 
supplies that fall under the state's unified management. Trading in state supplies by 
private individuals is prohibited. Industrial and trade taxes must be collected in 
accordance with the rates in effect with no compromises given to households that 
deliberately fail to pay taxes either in part or in full. A study will be made to 
rationally readjust agricultural, garden, maritime product, and other taxes. It is 
necessary to rapidly consolidate the tax service, dismiss negative employees, and 
effect the system of dual leadership. 


It is necessary to effect on a permanent basis the financial inspection system, 
strictly deal with violations according to law in order to rapidly establish financial 
discipline, and encourage the masses to participate in inspection and supervision in 
order to combat corrupt and wasteful practices. 


It must be stressed that an important cause of the monthly escalation of prices is that 
inflation has reached a serious level and we must adopt active and uniform measures to 
overcome this problem. First of all, we must strengthen the management of cash. Of 
the money collected from the sale of goods, production and business establishments as 
well as service units may keep only as much cash as prescribed by the regulations to 
meet the demands of their production and business. Inspection and control must be 
carried out regularly and severe measures taken to eliminate the bad practice of 
retaining cash in excess of the prescribed amount for organs and enterprises. For 
their part, the banks must improve their professional activities, promptly meet the 
reasonable demands of production and business establishments, and put an end to all 
phenomena of officialism that cause trouble and negativism. 


It is necessary to closely control credit capital. The bank will only grant additional 
loans of liquid capital after examining the purposes of business and determining that 
there really is a shortage of capital. Loans for the purpose of investing in capital 
construction should only be extended on the basis of the sources of capital already 
mobilized, with supplies put up as collateral, and with effectiveness clearly 
determined. It is necessary to expand the operations of credit cooperatives to mobilze 
idle sources of capital from among the people for developing production and 
circulation. We must strongly attract savings by insuring the value of deposited money 
in kind and offering apropriate interest rates. 


The bank should broaden the settlement of payments by using convenient transfer 
procedures to serve production and circulation satisfactorily. On this basis, the 
bank's position as a center for settlement should be restored. 


Changing the situation concerning prices, finances, and money is a complicated and 
difficult issue. Nevertheless, this is a pressing requirement. All echelons and 
sectors must strive to restore order, uphold the sense of organization and discipline, 
and correctly observe party and state regulations in order to bring about significant 
changes at an early date, thereby realistically contributing to stabilizing production 
and distribution, stabilizing the socioeconomic situation, and stabilizing the people's 


life. 
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IV. Science And Technology [subhead] 


During the past years, we have scored notable achievements in science and technology, 
especially in agricultural production. However, these achievements have not met the 
urgent requirement of the national economy, while the scientific and technological work 
results are still low. The scientific and technical cadres' capabilities have been 
enhanced, yet their organization is still scattered. Scientific and technological 
activities have not been realistically carried out in compliance with practical 
production. Investments and measures to ensure materials for scientific and technical 
bases have not been fully made. We have not formulated enough proper policies to 
encourage scientific and technological cadres to enthusiastically participate in 
production and take measures to overcome the problems in our economy. 


We should realize that science and technology are really the driving force of 
socioeconomic development. In the years ahead, we must closely combine social 
sciences, natural sciences, and science and technology in developing a strategy for 
socioeconomic development and various economic development policies as well as in 
finding solutions to specific problems in production, economic management, and social 
life. In particular, we should concentrate the contingent of scientific and 
technological workers throughout the country on conducting research and quickly 
applying scientific and technological achievements to serve the three major programs: 
grain and foodstuffs, consumer goods, and export goods. We must apply various 
scientific and technological advances to produce various new high-yield rice varieties 
and seeds, while improving animal breeding, veterinary science, and vegetation 
protection work. We must encourage peasants to use more fertilizer, improve the 
irrigation system, develop quality of fertile land, reduce losses in transportation and 
processing of grains and foodstuffs, study and disseminate cultivation methods in 
compliance with the environment »f each locality, and pay attention to cultivation 
methods for the mountain and hilly areas. We must also apply scientific and 
technological advances to optimally and effectively use materials, raw materials, and 
fuel. We must study and expand the application of advanced industry, especially in 
exploiting and processing our nation's abundant natural resources in order to 
substitute partially imported materials, while satisfactorily using those discarded 
goods and materials. We must strengthen technical control work, especially on export 
goods and construction projects. We must regulate and strictly implement regulations 
on inspecting industrial establishments during their investment preparation process, 
especially their plans to import all equipment from abroad. 


We must participate in study and research programs on scientific and technological 
advances organized by CEMA member-countries in order to optimally use these scientific 
and technological advances to better solve our immediate difficult problems. We must 
continue to expand and enhance the effectiveness of scientific and technological 
cooperation with foreign countries, while combining scientific and technological 
cooperation with economic cooperation. 


We should bring into play the active role of the social sciences in the party's 
theoretical work, in formulating the socialist revolutionary program for the transition 
period in our country, and in clarifying some theoretical issues concerning the 
application of economic laws to the specific conditions of our country, concerning 
economic structure and the use of the various economic sectors, especially concerning 
socioeconomic management. 


We must rearrange and perfect various research organizations, combine various research 
institutes which have duplicated functions or produced low results, and improve work at 
important leading institutes of various sectors. [paragraph continues] 
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We must establish a number of comprehensive scientific and technological centers in 
various important economic zones such as those in the Mekong River Delta and the 
central highlands areas. We must pay attention to putting research findings into 
practice and reinforcing various test-production organs for research-application 
organizations. 


Wherever they were trained, the existing contingent of scientific and technological 
workers are a valuable asset and constitute the contingent of socialist intellectuals. 
Therefore, we must implement incentive policies to create favorable conditions for them 
and adequately look after their interests in order to bring their intellect and talents 
into full play and to kindle their interest in doing research at production 
establishments, thereby helping to reduce the large concentration of scientific and 
technological workers in central organs, cities, and provinces while they are badly 
needed at the grass roots. We should study and promulgate policies to really encourage 
innovations and inventions and further promote creative labor. 


Renovating the systems of economic management and scientific and technological 
management is an issue of decisive significance to the task of quickly introducing 
scientific and technological advances into production and life. While continuing to 
perfect the mode of working according to plan, we should broaden the mode of working 
under contract with diversified and flexible forms and methods to combine economic 
organizations with scientific organs and to bring into play the right of these bodies 
to take initiatives under the guidance of a unified plan. Our managerial mechanism and 
policies must stimulate economic organizations, especially production establishments, 
to ask for the application of scientific and technological achievements; at the same 
time, these organizations must satisfy the essential requirements of scientific and 
technological activities. 


Party committees and the administration at all levels, from the center to the grass 
roots, must attach importance to leading scientific and technological work, formulate 
requirements, make investments, and ensure the necessary conditions for scientific and 
technological activities. Attention must be paid to promoting the mass movement for 
technical innovations and for rationalizating production. Scientific cadres must be 
closely linked with production establishments and producers. 


V. Social Problems and Renovation of the People's Life [subhead] 


In the immediate future, we will not only be concerned with production and economic 
questions but every one of us will have to grapple daily with many acute social 
problems. For this reason, now more than ever before, we must always closely combine 
economic issues with social omnes, and vice versa. Our goals of stabilizing the 
situation and liberating productive capacity is not only to develop production and 
build new material and technical bases, but also to solve social problems, from 
employment to material and cultural life; replenish the people's force; establish good 
social relations and a healthy way of life; and realize social justice on the basis of 
the concept that the working people are the largest productive force and the main 


component of society. 


In the coming years, more jobs, better use of the social labor force, and a planned 
population growth rate are extremely important socioeconomic requirements. Our task is 
to try by all means to reduce the population growth rate, make the greatest efforts to 
provide employment for laborers, redistribute the work force, associate labor with land 
exploitation, develop occupations and trades, motivate nomads to adopt settled farming 
and a settled life, and reduce the state administrative staff in order to develop 
production, raise labor productivity, and increase the efficiency of social production. 
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The socioeconomic situation of our country demands the reduction of the population 
growth rate from 2.2 percent at present to 1.7 percent by 1990. We must uniformly 
implement various measures such as making investment for the building of village 
medical service establishments and district family planning guidance centers. At the 
same time, we must revise and promulgate various related policies to ensure that the 
set plan for population growth is fulfilled. Implementation of family planning must be 
turned into a widespread social concern. Party and youth union members must set a good 
example by taking the lead in carrying out this task. 


On the basis of rearranging and reorganizing production and work, we should find enough 
work for workers to do and should create proper conditions for them to work with high 
productivity. They wage system as well as wage scales and grades should be revised and 
amended to allow a satisfactory implementation of the principle of distribution of 
labor and to ensure that compensation is commensurate with commodity prices in 
reality. Concerning the social work force, we should try by all means to provide 
employment for the recently increased number of laborers, especially youths and 
students. We should promulgate at an early date a law on the labor obligation of 
youths. 


A pressing requirement is that we must rearrange and streamline the state appratus of 
administrative management; in particular we must drastically reduce the number of 
intermediary organizations such as departments, offices, bureaus, and sections, and 
must shift to the direct working method of specialists. The appratus of local people's 
committees, including provincial, city, and district committees, must also be 
reorganized to be compact, efficient, and capable of administering management in their 
territorial divisions. 


In accordance with the line of using various economic sectors, we should promulgate 
policies that help pave the way for laborers to create jobs for themselves in all forms 
on a suitable scale and at an appropriate level, including the form of hired labor in 
strict accordance with state law. 


In various cities of our country, hundreds of thousands of laborers still remain 
jobless; many among them have a high level of culture and possess technical knowledge. 
We must bring their strengths into full play, directing them toward the areas of 
industrial, small industrial, amd handicraft production; services and production of 
export goods under contract, and development of household economy. At the same time, 
we must link this task with the redistribution of the work forces, sending a number of 
laborers out of the cities to build food belts or dispatching them to various new 
economic zones. We must organize youth labor obligation units to serve various key 
projects. 


Excess labor in rural areas is used primarily in accelerating the intensive cultivation 
of crops, multicropping, reclamation of virgin land, afforestation, fish raising, and 
developing trades and jobs. The state encourages the development of household and 
garden economies as planned, implements such incentive policies as giving loans and 
providing seeds, and creates favorable conditions in markets and prices for the 
consumption of products. 


The uneven distribution of the «o.k force and population among different regions is 
setting a major task for us, that is, to redistribute the work force and population in 
each region and in the entire country. In those localities with excess labor but a 
shortage of land, such as the Bac Bo Delta, on the one hand, we should use all the 
areas of fallow and hilly land and develop trades and jobs; and on the other, we should 
relocate part of the population to various new economic zones, mainly to the central 
highlands. [paragrah continues] 
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In those localities with excess labor and some idle land such as the provinces of 
Region IV, the central coast, and northern midlands, we should mainly redistribute the 
work force within the provinces and districts so that by the end of this 5-year period 
all the labor and land in the regions will be basically used up. In those regions with 
much land but little labor (northern mountainous regions, central highlands, and the 
eastern Nam Bo), we must simultaneously resolve the labor problems within the regions 
and prepare the necessary conditions for receiving workers and people from other 
localities. 


Nomadic farming and life is a historical legacy. It has prolonged the backwardness and 
poverty of ethnic groups and depleted our nation's forest wealth. This is not only an 
important socioeconomic issue but also a security and national defense problem. 
Therefore, in the coming years, along with the redistribution of the work force, it is 
necessary to make adequate investments in materials and capital to resettle most of the 
remaining nomads in various areas, mainly in the mountainous provinces of the central 
highlands. 


As the political report of the party Central Committee has asserted, stabilizing and 
improving the people's standard of living is the primary objective of the central 
highlands. 


As the political report of the party Central Committee has asserted, stabilizing and 
improving the people's standard of living is the primary objective for the coming 
years. 


The extremely important task of all sectors anc echelons is to ensure the necessary and 
stable diet for the people in grain and key foodstuffs such as fish, meat, vegetables, 
vegetable oil, sugar, and molasses. With regard to Hanoi, the Quang Ninh mining area, 
Ho Chi Minh City, and major construction projects, a food belt must be established by 
all means to meet most of the local demands. In each specific area of the countryside, 
attention must be paid to balancing distribution to ensure the supply of grain to those 
localities in short supply of grain such as those which grow industrial crops, 
manufacture exports, and suffer harvest losses because of natural disasters. We should 
get rid of the situation in which some localities have reported a high average grain 
quota but some of its people still starve, destabilizing the social situation. 


The composition of daily meals should be improved in accordance with each area's 
conditions. There should be more proteins and lipids, more subsidiary food crop 
products, vegetables, and legumes. As for the mountainous regions and the central 
highlands, apart from the development of crop planting and livestock raising to ensure 
on-the-spot food sources, it is necessary to supply them with sufficient grains and 
foodstuffs. At the same time, we should determine various regions and localities 
directly responsible for production and supply of these foods to the armed forces, thus 
realizing on-the-spot logistics. We must ensure milk and sugar for workers engaged in 
heavy and toxic work. We must realistically pay special attention to labor safety at 
constructon sites, in factories and underground mining areas. 


We must strive to increase gradually rextile production in accordanc. with the 
character of work of each occupation and trade and with the climatic conditions of each 
region, with due attention to the areas of ethnic minorities. Other items such as 
knitwear, blankets, mosquito nets, socks, raincoats, and labor safety garments should 
not be in short supply. Apart from vigorously accelerating cotton growing in those 
localities where conditions permit, we should develop the growing of mulberry for 
sericulture and other fibrous plants in order to turn out more fabrics suitable for 
local customs and taste, and more goods for export so as to import raw materials and to 
resolve the clothing problem for the people. 
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Medicines are currently an acute social problem. In the next five years, we must 
increase funds for common medicines, antibiotics, and anti-epidemic medicines in order 
to gradually eliminate malaria, angina, paralysis, whooping cough, measles. The 
grass-roots public health network, where the working people's health is treated 
directly ‘every day, should be consolidated and revamped. Those villages without a 
medical station or maternity hospital and those districts with no hospitals must have 
such facilities built. The policies regarding benefits for health cadres at various 
levels, especially in villages, must be amended and supplemented so that these people 
can have peace of mind to work and enhance their sense of serving patients. We must 
restore and increase the number of hospital beds, mainly at the grass-roots level and 
in some localities which are currently in critical need such as cities, towns, and 
industrial conplexes. The equipment of major hospitals must be maintained and 
gradually replaced. Each village must have a garden of medicinal plants and a close 
association with the medical station in order to provide on-the-spot service. An area 
must be reserved for growing medicinal plants in a concentrated manner to serve the 
demands countrywide. 


The sanitary conditions in cities and towns such as the problem of sewage, garbage 
dumps, and water supply must be improved. In rural areas, emphasis must be placed on 
the building of cesspools, wells, and bathrooms. Particularly in the Mekong River 
Delta, measures must be taken to keep the water source clean. 


The movement of sports and physical training exercises must be vigorously accelerated 
among the people of all ages, especially among youths and students. 


Housing is also currently an urgent problem for some_ regions. Apart from 
state-provided funds, we should mobilize the self-procured funds of production 
establishments and the people in order to alleviate the housing problem, especially in 
the capital of Hanoi and Ho Chi Minh City. In the 5 years from 1986 to 1990, attention 
should be paid to building more houses in Hanoi, industrial complexes, farms and 
afforestation sites, and to clearing part of the slum areas left behind by the former 
regime in Ho Chi Minh City and some other localities. Some of the state material fund 
must be earmarked each year for the people to build their houses. In the Mekong River 
Delta, houses must be designed in line with local weather conditions and efforts must 
be made to fully use local materials and to tap all sources of peat to bake bricks, 
tiles, and lime for construction. In those coastal areas often hit by storms, houses 
should be designed in such a way as to limit damage by natural disasters. The state 
should strive to provide part of the needed materials to the people so that houses can 
be built more strongly. 


The current shortage of lighting oil cannot be prolonged in rural areas, especially n 
the mountainous regions, the central highlands, and the Mekong River Delta. This 
problem should be resolved to ensure lighting for the people's activities. 


To facilitate the people's transportation, we should increase the means of public 
conveyance in cities, mainly buses and 3-wheeled vehicles. The manufacture of good 
bicycles must be accelerated vigorously and many bicycles must be sold to peasants in 
rural areas. In the Mekong River Delta, we should emphasize the repair of roads, the 
building of new ones, the dredging of canals, and the increased use of road and water 
transportation. It should be stressed that by strengthening management, enhancing the 
transportation sector personnel's sense of service, and avoiding trouble for 
passengers, we plan not only to facilitare the people's transportation but also to help 
make social activities healthy. 
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Culture and education must be developed continually and enhanced qualitatively. At 
present, a number of primary school age children have not been able to go to school. 
Consequently, it is the common responsibility of the education sector, the party 
committee echelons, and the administration at all levels to ensure that all children of 
school age attend school and be concerned with the issues of school facilities, 
teachers, and othr teaching and training devices. Special attention should be paid to 
advancing the professional ability and sense of responsibility of teachers and to 
formulating policies to guarantee the livelihood of teachers. While developing 
educational systems for children and enhancing the quality of raising and teaching 
children, we must strive to basically complete the Level 1 general education for 
children and reduce the rate of retention in grade and dropouts. We should continue to 
carry out educational reform with a practical scope suitable for the realistic 
conditions of teaching and learning, and on this basis to consolidate the teaching and 
learning quality. With respect to middle school general education, we should improve 
the contents of the curriculum in accordance with the latest training objectives, 
paying special attention to technical, general, vocational, and professional 
education. The plan for developing general education at the middle school level must 
be linked closely with the plan to train cadres and skilled workers for localities and 
the entire country. 


Regarding vocational education, we should improve the selection of students along the 
lines of linking their training closely with their distribution and employment. We 
should adopt national recruiting examinations to meet the state requirements for 
development and select and send local people to school in various sectors of 
agriculture, forestry, fishery, light industry, pedagogy, economy, public health... to 
fulfill the demands for local cadres. Special attention should be paid to the training 
of vocational middle school cadres, especially for the Mekong River Delta and the 
mountainous’ regions. The living conditions of boarding school students must be 
improved so that they can have good health conditions to learn. More in-service and 
specialized training courses must be conducted. 


To meet the needs of a large number of laboring people, attention should be given to 
consolidating and developing supplementary education, especially at worksites, state 
farms, state forests, and industrial centers. 


The network of vocational, mid-level, advanced, and higher education schools must be 
rationally rearranged at an early date to create conditions for consolidating and 
improving the quality of teaching, studying, and scientific research. It is necessary 
to clearly establish a system by which collectivized economic units and people may 
contribute to building material bases for the education sector in accordance with the 
motto "The state and the people work together," so as to rationally draw contributions 
from the people while avoiding all instances of abuse. 


Developing cultural and information activities is mow a great requirement of the 
people's life. We must greatly increase the publication of books and some important 
daily newspapers, and ensure enough textbooks for students. Efforts must be made to 
provide all villages and districts with radio sets and wired-radio stations and to 
suply rural areas with enough batteries to operate radio sets. Conditions should be 
created to expand the television network. We must also strive to ensure sufficient 
material and technical conditions for stepping up cultural and artistic activities as 
well as preservation and conservation work. 


The work of social insurance for the entire people should be done in accordance with 
the motto "The state and the people work together." [paragraph continues] 
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In the immediate future, it is necessary to rearrange and develop social insurance 
projects and correctly apply policies suited to each region and to the economic and 
social situation of the country. Party and adminstrative organizations at all levels 
have the responsibility of taking good care of the material and cultural life of 
retired people and families who have rendered meritorious services to the revolution. 
Attention must be given to creating conditions for promoting the role of retired people 
to educate and foster the younger generation. It is necessary to satisfactorily care 
for the seriously disabled and sick soldiers; fully carry out policies concerning sick 
and disabled soldiers and families of fallen combatants, particularly lonely relatives 
of fallen combatants; and take care of orphans, the handicapped, and lonely old 
people. These tasks have not been carried out satisfactorily by a number of localities 
in the past, this is a shortcoming that we must overcome. 


VI. Adjustment of Guidelines for and Structure of Investment [subhead] 


In economic construction and development, especially in our country, the demand for 
Capital investment always poses a pressing problem. In the years to come, we should, 
on the one hand, know how to make the best use of sources of capital from outside and, 
on the other hand, turn to good account, through new options and policies, all 
available sources of capital from all branches, localities, and grass-roots units and 
from various economic components at home. These sources of capital should come from 
the existing strong points of our economy, namely agriculture, forestry, fishery, and 
small industry and handicrafts -- which account for about 60 percent of the gross 
social product at present -- from the application of scientific and technical 
achievements, from a strict practice of thrift, from enhancing labor efficiency, from 
reducing production cost, and so on. In all sectors and areas of activities, the 
working people, once liberated, will become real masters of the process of production 
and business and will surge forward with a new creative strength. This is the most 
important and decisive source of capital. 


The problem for us now, however, is not only to create sources of capital, but, equally 
important to know how to use and manage these sources in the most effective manner. In 
recent years, we have drawn many painful lessons on investments in capital 
construction, lessons which should not be repeated. These were the indiscriminate 
construction of various projects, lack of coordination, failure to complete many 
projects, and consruction delays resulting in losses of building materials and serious 
wastage. While we do not have enough schools for children and hospitals for patients, 
some localities have used materials and money for building offices, theaters, hotels, 
shophouses, stadiums, and so on. This does not mean that these projects are not 
necessary, but the problem is we must consider the priorities of each project and 
concentrate on the most urgent ones. In the immediate future, to carry out economic 
adjustments and rearrange the investment structure in the whole national economy, we 
must concentrate capital on the three major economic programs and should by no means 
spread investments evenly. A big problem is that although we have unanimously agreed 
on a general policy, when specific arrangements are made to handle various projects, 
quite a number of sectors and localities have tended to make adjustments reluctantly. 
It should be stressed that an increase or decrease in the investment rate for a sector 
or locality must be seen in the general context of the whole country. While sources of 
capital are limited, all sectors and localities must strictly adhere to the fundamental 
views stated in the political report in order to have the initiative in reorganizing 
their own investment structures. 


In agriculture, we should concentrate on the production of grain and food products -- 
the number one target -- and meet the needs for investment in water conservation, in 
processing and storing grain and food products, and in planting short-term industrial 
crops. [paragraph continues] 
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Regarding long-term crops, we should carefully study markets and efficiency so as to 
work out correct policies for investment in coffee, tea, coconuts, rubber, and so forth. 


In the consumer goods industry, attention should be given to intensive investments and 
standardization so as to increase the rate of usage; building some additional 
enterprises to process sugar, tea, coconut oil, etc; and ensuring sufficient facilities 
to expand the production of export goods under labor contracts with the Soviet Union 
and other countries. 


As for heavy industry, we must provide on a priority basis capital for projects with 
production potential in compliance with plans. These projects should involve fuel, 
fertilizer, and machinery. 


Regarding communications and transport, we must pay special attention to improving the 
north-south railroad and other railways leading to various industrial areas, river and 
sea ports, while striving to urgently restore some important rail sections. 


In the cultural and social fields, first we must invest in order to maintain existing 
establishments, while striving to build more essential cultural and social centers. 


In the years ahead we must, on the one hand, strive to gain accumulations and gradually 
increase accumulations from our economy in order to increase our capital while, on the 
other, effectively using foreign capital and quickly putting a stop to the use of 
foreign and depreciation capital for consumption purposes. 


Considering possible investments over the next 5 years, we must strictly trim the list 
of above-norm as well as below-norm construction projects sponsored by the central and 
local governments. Those projects necessary to be built must also be reduced in 
number. Regarding projects not really urgently needed, consideration must be given to 
sharply cutting down construction expenses and to concentrating capital on the main 
projects. Those projects about to be built must be reviewed for better choices. The 
construction of less urgent or not very productive projects must be slowed down or 
stopped altogether. 


Together with a reorientation and a rearrangement of the investment structure, it is 
especially important to renovate the investment mechanism in order to heighten the 
sense of responsibility in investment policy and to bind the responsibilities and 
material interests of investors to investment efficiency. We should bring order to 
investment planning and management regarding all sources of capital and all projects. 
Banking and financial activities should be promoted to ensure better control over the 
use of investments. Such are the main points of a new mechanism that should be studied 
and applied to ensure low costs and, in particular, high construction quality. 


VII. To Renovate the Planning Mechanism [subhead] 


In order to ensure the successful implementation of the socioeconomic tasks and 
objectives in these 5 years, we should renovate the economic management mechanism, 
considering this a powerful driving force to improve the socioeconomic situation and 
promote and facilitate the development of new factors. The main orientation and 
content of the process of renovating the economic management nmechanism have been 
determined in the political report of the Central Committee. In keeping with that 
orientation, planning work must be really renovated both in content and method. 
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The content of planning work must reflect accurately the party's viewpoints on the 
arrangement of the economic structure, the liberation of all existing productive 
capacities, the tapping of the country's potentials, and the effective utilization of 
international assistance in order to develop vigorously the productive forces along 
with building and consolidating socialist relations. Of foremost importance is to 
ensure the implemntation of the three major economic programs. Plans must closely link 
with and efficiently use the various policies of economic levers and must be oriented 
toward the grass-roots units and the laboring people. They must satisfactorily 
encourage their production and business activities, eliminate unnecessary intermediary 
links, the prevent higher managerial levels from infringing upon the legitimate 
interests of the people directly engaged in production. 


The very important task is to work out a good 5-year 1986-90 plan as well as the annual 
plans, and immediately study the socioeconomic strategies, the overall development 
plans, the distribution of production forces, and long-term plans. 


In order to overcome the bureaucratic centralized state-subsidy system in planning, we 
must have a planning mechanism that accords with the socialist way of cost-accounting 
and doing business. We must, first and foremost, strictly observe the principle of 
democratic centralism, make a clear distinction between the adminstrative and economic 
functions of the central and local state organs on the one hand, and the managerial 
functions in production and business of grass-roots economic units on the other. At 
the same time, in the planning task we must use in a proper and widespread manner the 
commodity-money relationship and the market relations. 


Plans of the central level set forth important orientations, economic and investment 
structures, key targets, main projects, and essential goods which can directly change 
major balances in the national economy. Various ministries and the State Planning 
Commission must coordinate to satisfactorily formulate plans for sectors, especially 
key economic and technical sectors which require long-term and 5-year plans. 
Ministries must satisfactorily carry out state administrative-economic management 
functions to serve sectors throughout the country. They should not interfere in the 
production and business management of basic economic units. 


Plans of localities (provinces, cities, districts, and precincts) are general plans for 
local socioeconomic tasks. These include plans for grass-roots units managed by 
provinces and other plans managed by the central level. Based on the orientations and 
main targets of the state plan, the people's committee of localities are authorized to 
supplement plans, balance the economic management tasks under their direct 
responsibility, and integrate plans relating to the central sectors. 


Regarding the relationship between central and local levels, it is necessary to effect 
a mechanism of management that clearly reflects the close link between responsibility 
and authority and between obligations and interests. The central lewvel should assign 
localities with a number of main norms to cover the quantity and quality of 
agricultural, forestry, and marine products as well as industrial and artisan and 
handicrafts products, including export products, which the localities must deliver to 
the central government to meet the entire country's general demands for 5 years and 
each year; taxes and revenues for inclusion in the central budget; labor to be supplied 
by the localities to the central government; labor distribution; capital, supplies, 
machinery, equipme:t, and consumer goods to be provided by the central government to 
the localities; and so forth. 
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These norms should be fixed for the localities for every year of the 5-year period. 
The products not covered by these norms are at a disposal of the localities; and the 
central government should introduce appropriate incentives to obtain them (through 
prices or additional supply of materials, goods...) This is also the mechanism that 
should be applied to the relationship between provinces (municipalities) and districts 
or precincts. 


Planning in the grass-roots units must be done in a comprehensive manner to cover 
production, technical, financial, and social aspects, based on the exercise of their 
right to autonomy in production and business and to financial autonomy in conformity 
with Decision 306 (draft) of the political bureau. First of all, we must bring into 
full play all local supply resources to work out optimally balanced plans and ensure 
active and firm planning from the grass-roots level upward. Plans of state-run 
economic units must be based on the guidance provided by the upper level and ensure the 
fulfillment of the legal quotas assigned by it. At the same time, they must firmly 
appreciate demand on the domestic and foreign markets and link production with 
consumption through economic contracts. All integration activities must be fully 
reflected in the plans of the various levels. Economic contracts must really become 
effective legal instruments for formulating and implementing plans along the lines of 
socialist business accounting. 


We affirm that agricultural cooperatives and production collectives, basing themselves 
on their own socioeconomic conditions as well as the general guidelines for the entire 
country and for provinces and districts as defined in programs and plans, and on the 
needs for consumption and exchange of products with the state, have the full right to 
decide their production structure and their socioeconomic plans. Aside from the tax 
obligation, economic relations between the state and the cooperatives are governed by 
buying and selling contracts concluded with state-run business organizations in 
accordance with the principle of parity of prices and real mutual agreement. Beside 
the goods sold to the state under contract and at agreed-upon prices, cooperatives have 
the right to effect integration in order to exchange products or directly organize the 
marketing of their commercial products. 


Concerning small industry and handicraft cooperatives, the state should keep them 
informed of the demand for key products so that they have a basis for formulating plans 
and looking for customers with whom to sign contracts. It is important to implement 
policies on the supply of materials, raw material, energy, grain...that clearly have 
the effect of encouraging the production of consumer goods according to plan and the 
division of productive labor. The relations between the state and the cooperatives are 
effected through economic contracts under which raw materials are sold and products are 
purchased at agreed-upon prices. Due incentives should be given to encourage the 
production of extra marketable goods with self-procured raw materials or with savings 


funds. 


Regarding key products of the economy that are produced by state-run units, their 
production and distribution will be entrusted by the state to production and marketing 
establishments. These establi-hments will proceed to sign contracts with each other 
based on the plan norms to carry out their tasks. 


Regarding various types of technical supplies, the State Planning Commission and the 
various ministries will formulate supply plans that are subject to consideration and 
approval by the Council of Ministers which will then assign task to the various supply 
organizations, ministries, and localities. Supplies must be used in accordance with 
the planned targets; and state-provided supplies must not be used for joint business 
and integration purposes, sold to earn profits from price differentials, or used for 


any other purposes. [paragraph continues] 
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It is necessary to scrupulously make a final accounting of supplies. In order to do 
away with state subsidies and correctly effect economic accounting the state will 
observe the principle of buying and selling supplies at rational prices and in 
accordance with the plan, economic contracts, and economic-technical norms. 


The various sources of capital investment must be reflected in the plan and balanced 
against the sources of supplies and construction forces, and capital investment 
earmarked from the central budget will be concentrated on major projects and major 
targets of the national economy. Local projects will be funded chiefly with 
self-acquired capital and capital earmarked from the local budget. The central 
government will only provide capital aid for a number of provinces and municipalities 
that are still faced with many difficulties. Intensive investment and standardization 
projects of grass-roots units will be funded chiefly with self-acquired capital. 


Regarding export-import, it is necessary to establish the nomenclature and quantity of 
export goods so as to guarantee the fulfillment of international commitments, 
considering them as legal state norms. The central government will provide the 
conditions for the various sectors, localities, and grass-roots units to carry out 
their plans for the production and delivery of export goods. Export plans should be 
balanced at every level with the necessary material resources depending on the 
capabilities and conditions thereof. The central government will be responsible for 
and firmly grasp the key balances regarding key products. Import plans at all levels 
must be closely and promptly considered and approved, taking into consideration the 
priority of their needs, with the aim of using foreign currency economically and 
effectively. 


Dear comrades, 


The above are the main orientations and targets for socioeconomic development in the 5 
years 1986-1990. These orientations and targets embody the party's viewpoints on 
changing the economic structure and making major readjustments in the investment 
structure, on socialist transformation, and on renovation of the management mechanism 
in accordance with the characteristics of our country in the initial stage of the 
period of transition to socialism. 


The targets set forth have been calculated on the basis of domestic and foreign 
resources that have so far been determined. At the same time, active measures have 
been worked out to exploit and bring into full play all capabilities that exist now and 
will be multiplied in the next 5 years. These measures are mainly aimed at 
reorganizing production, readjusting the investment structure, applying scientific and 
technological achievements, correctly using the various economic sectors, absolutely 
practicing thrift, renovating the management mechanism, and so forth. These targets 
involve a close combination of economy with national defense and vice versa. 


If these orientations and targets for socioeconomic development can be fulfilled, by 
1990 the economy and society in our country will have undergone notable changes. The 
national income from production will increase by an average of 6-7 percent per annum. 
With 22-23 million metric tons of grain in 1990, we shall not only become relatively 
self-sufficient but shall also begin to have some reserve. Energy supply will be 
improved by one step further with the development of coal, electricity, oil, and 
natural gas production. The production of consumer goods; mainly common goods made 
with domestically available raw materials, will meet the essential demands of the 


people. 
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With socialist transformation and the consolidation of the new production relations 
being carried out in strict accordance with the lines and viewpoints of the party, the 
socialist economic sector, which consists of the state-run and collectivized 
components, will hold a decisive position in the economy. The other economic 
components will be transformed and utilized under various transitional economic forms 
on an integrated basis wherein the state-run economic component will play a leading 
role. The market and prices will be placed under strict control. This is an important 
shift in direction which will help release and exploit all capabilities to develop 
production forces and build a rational economic structure. 


On the basis of vigorously developing socialist commodity production, we will open up a 
new prospect of producing enough to meet the minimal demand for consumption and 
initially achieving accumulation from within the economy. | 


In the 5 years 1986-90, despite a population increase of about 6 million, some average 
per-capita indices concerning the consumption of grain, food, and essential consumer 
goods will increase over the 1981-85 period. Also, with the effective enforcement of 
positive measures in the fields of distribution, circulation, and market and price 
management, the laboring people's life will be gradually stabilized and improved. It 
is important that social equity be established step by step and order and discipline 


increasingly guaranteed. 


These objectives, of course, are still below the demands, but they can be achieved only 
through very great effort. Nonetheless, they must be attained by all means. Only in 
that case can we reach the overall objective of stabilizing the socioeconomic situation 
and creating the premises for the next step of development in the subsequent years. 


The situation is evolving in an extremely complicated and also very lively manner. 
Given the general difficult conditions of our economy, there have been many localities, 
sectors, and especially establishments which have carried on their business with 
dynamism and creativity, thus bringing about many valuable lessons. This is the 
creative power of the working people. Once socialist democracy is really brought into 
play and finds its expression in practice instead of being an empty slogan, good 
measures will be found and a new dynamic force created. It is quite obvious that much, 
but not all, has been said about negative and corrupt practices. This is a fact which 
we must bring to light so as to gain more profound understanding of our shortcomings to 
enhance our determination to overcome them. On the other hand, we must affirm the new 
factors which are emerging from labor and life -- new factors that inspire new 
confidence. The working people and the majority of party cadres and members who have 
been tempered and tested are positive factors, a prop on which we can rely to overcome 
our weaknesses, deficiencies, and sluggishness and to continue our march forward. Our 
party has learned the lesson of "relying on the people who are the root." Through 
different periods of struggle as well as at present, those localities, sectors, and 
grass-roots units which have relied on the people and believed in the masses have been 
able to overcome step by step the difficulties and score many achievements. This 
lesson must be applied throughout the process of building our socialist economy. 


Dear comrades: 


The economic solutions which we are and will be formulating are aimed at bringing into 
full play practical capabilities, some of which are very realistic. [paragraph 


continues ] 
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Nevertheless, in order to reverse the on-going complicated situation, we must undertake 
in a firm and consistent manner the three following categories of measures: 


Firstly, the whole party unanimously, strongly, and categorically reaffirms the need to 
shift the economy in the direction of a structure which corresponds with the 
socioeconomic characteristics of the initial stage, concentrating materials and capital 
from both within and without on the provincial products and key projects through a 
steady and effective style of work. 


Secondly, on that basis, we should effect truly revolutionary renovation in the domain 
of economic organization and management, the organizational and personnel apparatus, 
especially the judicious selection and assignment of cadres and the timely replacement 
of cadres unsuitable to the new management mechanism along with the renovation in the 
style and method of work. 


Thirdly, we will strive to abolish the centralized bureaucratic state-subsidy system, 
reestablish at all costs order and discipline in the economic, social, party, and state 
activities, strictly abiding by the principle "all party members are equal before party 
discipline" and "all citizens are equal before the law." We must severely punish 
corrupt people, speculators, and profiteers. 


To put the above measures into practice, we must launch a campaign of extremely great 
significance to purify the party ranks and enhance the militancy and leadership skills 
of the party, purify and enhance the effectiveness of the state apparatus, oppose 
negativism and corruption in society, build up healthy social relations, and practice 
social justice in all domains. 


The abovementioned solutions and mobilization campaign must eventually create a 
revolutionary movement of the masses. That is to materialize the sacred behest of 
great Uncle Ho who's centenary will be celebrated by our entire party and people in 
1990, the closing year of this 5-year plan. 
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SUHARTO MEETS IRANIAN PRESIDENT'S ENVOY 


BK141315 Jakarta Domestic Service in Indonesian 1200 GMT 14 Jan 87 


[Text] President Suharto has expressed the hope that the Iran-Iraq war will be settled 
peacefully because this conflict has harmed both sides and the Islamic unity. 
President Suharto expressed the hope when he received Javad Mansuri, special envoy of 
the Iranian president in Jakarta today. Javad Mansuri briefed President Suharto on 
Iran's current position for disregarding the peace calls made by international bodies 
to this effect. Iran will settle its conflict with Iraq after it is determined which 
side is responsible for the conflict and after Iraq pays compensation to Iran. 


Foreign Minister Mokhtar Kusumaatmaja, who accompanied President Suharto during the 
talks, told newsmen that the existing Indonesian-Iranian relations are good but should 
be further promoted. In this regard, the Iranian commerce minister will visit 
Indonesia to discuss efforts to promote trade relations between the two countries. At 
present, Iran is buying Indonesian goods such as textile and plywood mainly through 
Dubayy. Thus, both countries are exploring the possibility of opening direct trade 
relations. 


The special envoy of Iranian President ‘Ali Khamene'i said Iran, like Indonesia, is 
encouraging nonoil and nongas exports. Touching on the Islamic Conference Organization 
summit scheduled to be held in Kuwait on 27 January, he said Iran hopes the summit will 
produce good results. 


Envoy's Press Conference 
BK151544 Hong Kong AFP in English 1524 GMT 15 Jan 87 


{Text} Jakarta, Jan 15 (AFP) -- A visiting Iranian minister Thursday dismissed reports 
that U.S. arms sales to Iran had created splits in the country's heirarchy as "media 
speculation". 


"No problem could disturb the unity of the Islamic Republic...it is speculation from 
the media," Mr. Javad Mansuri deputy minister of foreign affairs for cultural and 
consular relations, told a press conference here. 


Mr. Mansuri also said that Iran would not attend the upcoming Islamic summit in Kuwait 
and revealed that Indonesian Foreign Minister Mokhtar Kusumaatmaja, who visited Iraq 
late last year, would visit Iran early next month. 


He said Iran, which has previously abstained in its vote on the recognition of 
Indonesia's sovereignty over East Timor in the United Nations, would formally announce 
its new position supporting Indonesia during Mr. Mokhtar's visit. 


Mr. Mansuri, who came to Indonesia earlier this week bearing a message from Iranian 
President ‘Ali Khamene'i for Indonesian President Suharto made no comment on past 
Indonesian-Iranian relations which have been cool, partly because of Jakarta's fears of 
Islamic extremism. Mr. Mokhtar last month shrugged off reports that he might play a 
role in helping seek a solution to the seven-year-long Iran-Iraq war, saying that 
Indonesia was far from the Gulf area. 


After visiting President Suharto at his residence Wednesday, palace spokesmen quoted 
the Indonesian president as saying that a solution lay with the two sides. 
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Mr. Mansuri said Thursday his message from President Khamene'i had explained the war 
and why Iran would not attend the upcoming Islamic Conference summit in Kuwait later 
this month, as Kuwait was not impartial in the Iran-Iraq war and that the security of 
the Iranians could not be guaranteed. 


(In Kuwait Wednesday official sources said the secretary general of the Islamic 
Conference had indicated that Iran would in fact take part in the summit scheduled for 
January 26.) 


(The sources quoted conference Secretary General Sharifuddin Pirzada as saying "all 
Islamic countries have given their go-ahead to participate in the Sth Islamic Summit.') 


Mr. Mansuri also said here Thursday he saw no hope of a solution to the war coming out 
of the conference, and that Iran would not accept “any resolution coming out of this 
conference regarding our country." 


The [Iranian minister ruled out any resumption of relations with Washington as long as 
it had "a direct hand in many of the conspiracies against us." 


He termed press reports, especially in the U.S. and European media about the U.S. arms 
sales to Iran through Israel "controversial and non-documented rumors". 


"If we didn't buy them (the arms shipments) from the United States, it doesn't mean we 
didn't buy them on the black market. We do buy on the black market," he said. 


Meanwhile, Mr. Mansuri announced that another Iranian minister will pay an official 
visit to Indonesia starting on Sunday. He said the visit would be by Trade Minister 
Hassan Abedi-Ja'fari. 


MURDANI BLASTS FOREIGN PRESS FOR FALSE REPORTS 


BK140919 Jakarta THE JAKARTA POST in English 9 Jan 87 p 1 


(Text] Jakarta (JP) -- Armed Forces Commander-in-Chief General L.B. Murdani blasted 
the foreign press for fostering a false and distorted image of the role of the military 
in Indonesian politics. 


Gen Murdani, speaking at a plenary meeting of the Indonesian Democratic Party [PDI] 
Wednesday evening [7 January] in Jakarta, said the foreign press carried reports as if 
Indonesia was an undemocratic country managed by the military. 


The government, he said, has taken adequate measures to neutralize the effects of such 
writings but reminded the group such acts may still appear because they might take 
advantage of "our weaknesses." 


"Still fresh in our minds are the news articles in the foreign press about Indonesia of 
a few months ago, which were designed to tarnish the image of Indonesia," he said 
without elaborating. 


The general asked Indonesians, particularly the PDI as a contestant in the forthcoming 
general elections in April, to take this matter into account so as not to spoil the 
image of Indonesia abroad. 
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The threat of false reporting, he said, could not be eliminated completely but he asked 
Indonesians to increase their vigilance. 


During the speech, Gen Murdani reiterated his call to the three contestants, including 
the PDI, to embrace a new style of electoral campaigning and to eliminate previous 
approaches which provoked factional, racial, and religious divisions. From now on, 
said Murdani, we should educate the people and tell them that the general elections are 
a routine matter not to be dramatized. 


VICE SPEAKER CRITICIZES AUSTRALIAN PRESS 
BK140935 Jakarta International Service in English 0800 GMT 14 Jan 87 


[Text] The Indonesian vice speaker of Parliament, Mr Kharis Suhud, has asked the 
Australian press to pay more attention to the philosophy of the Southeast Asian people, 
including Indonesia, rather than European nations. Mr Kharis Suhud was speaking when 
he received some members of the Australian Parliament -- they are Mr (Andrew Fischer) 
and Mr (Peter George) -- in Jakarta. The members of the Australian Parliament are now 
visiting Indonesia in efforts to enhance relations between Indonesia and Australia. Mr 
Kharis Suhud also criticized the Australian press who has been issuing imbalanced 
reports on Indonesia, saying that Indonesia will be pleased if the mass media in 
Australia issues balanced reports. 


GOVERNMENT MOVES TO DEREGULATE ECONOMY 


BK151606 Hong Kong AFP in English 1557 GMT 15 Jan 87 


[Excerpt] Jakarta, Jan 15 (AFP) -- The government Thursday announced a package of new 
rulings in the field of finance, trade and industry in an apparent bid toward 
deregulating the economy and raising economic efficiency. The rulings were announced 
to reporters by coordinating Minister of Economy, Finance and Industry Ali Wardhana 
after a meeting with President Suharto. 


A decree by the Minister of finance abolishes or reduces import duties on 55 
commodities, mostly technical goods, and another by the minister of trade removes or 
relaxes controls on imports of 245 commodities. Imports of 92 commodities in the 
textile sector and 11 in the steel industry, previously reserved for officially 
designated importers, are allowed to be made by any importer or producer-importer, 
while import controls on 142 goods are relaxed. 


Many businessmen have in the past criticized the government policy of giving virtual 
import monopolies to certain importers as being one major factor behind the country's 
high-cost and inefficient economy. A decree of the minister of industries gives 
producers in the engineering and electricity industries freedom to raise the volume of 
their production to the extent of their capacity, and if necessary to expand their 
capacities. 


Excluded from this group of machinery exempt from production ceilings are products 
which are subject to safety controls such as boilers, high-pressure tanks, heat 
exchangers and oil and gas equipment, and certain other machinery. But the minister 
also said import of steel plate for the automotive industry will remain controlled, and 
that this commodity may be imported only by the assigned importer, which he did not 
name, but is believed to belong to the company group controlled by Liem Sioe Liong. 
[passage omitted] 
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MALAYSIA 


MEETING HELD WITH THAILAND ON CURBING PIRACY 


BK151055 Kuala Lumpur BERNAMA in English 1028 GMT 15 Jan 87 


[Text] Kuala Lumpur, Jan 15 (OANA-BERNAMA) -- Thailand Thursday assured Malaysia it 
will continue to provide surveillance to curb piracy in the waters off the border 
states of Kelantan and Terengganu. The assurance was given by Thai Interior Minister 
General Prachuap Suntharangkun in response to a request by Malaysian Defence Minister 
Abdullah Ahmad Badawi during the closing of the 3lst Malaysian-Thai General Border 
Committee (GBC) meeting here. 


Though the subject of piracy was not in the agenda of the meeting, Datuk Abdullah made 
the request in his closing remarks, saying that efforts should be stepped up by both 
countries to wipe our piracy. "Such action will be much appreciated by the fishing 
community as it will help create a safe environment for our fishermen," Datuk Abdullah 
said. Thailand has an anti-piracy unit based in the southern town of Songkhla which is 
financially supported by the United States. Its activities, conducted jointly with the 
United Nations High Commissioner for Refugees, are confined to only protecting 
Vietnamese refugees who in their bid to seek refuge in Thailand were often attacked by 
pirates. The GBC also reported various successes in either unilateral or coordinated 
counter-insurgency operations along the common border. From Aug 1, 1985, to July 31 
last year, Thai authorities conducted 13 unilateral operations as well as_ three 
coordinated operations with Malaysia. Malaysia, on the other hand, undertook 
unilateral counter-insurgency operations continually throughout the period. The two 
countries in their operations discovered and destroyed 41 communist terrorist resting 
places, 42 camps and 11 farms. Datuk Abdullah said there were 2,026 armed communist 
terrorists [CT's] still operating along the common border. He, however, declined to 
give the number of communist terrorists arrested during the period, merely saying that 
it was substantial. While declining to give the breakdown of nationalities of the 
communist terrorists, he said: "CT's are CT's and are a common enemy for both Malaysia 
and Thailand. Their nationalities do not count." Both the ministers said there was 
further improvement in the security situation in the border areas and that operations 
would continue to be mounted against the communist terrorists. 


On Gen Prachuap's suggestion that Malaysia consider using amnesty as one of the means 
to eliminate the communist insurgency, Datuk Abdullah said he would refer the matter to 
the cabinet. Though Malaysia provided amnesty to communist terrorists as an 
encouragement for them to surrender, this was undertaken on an adhoc basis unlike in 


Thailand where amnesty is a permanent feature. 


USSR ENVOY ON DESIRE TO IMPROVE TIES WITH ASEAN 


BK141448 Singapore Domestic Service in English 1400 GMT 14 Jan 87 


{[Text] The Soviet Union says it has proposed formal talks with ASEAN in a bid to 
improve its poor ties with the region. The Soviet ambassador in Kuala Lumpur, Mr Fedor 
Potapenko, said the proposal was based on the dialogue ASEAN currently has with the 
United States, the European Community, Japan, Australia, New Zealand, and Canada. 
ASEAN diplomats, however, said formal dialogue could be held with noncommunist country 
because they have economic system similar to ASEAN. But it would be difficult to have 
such an arrangement with the Soviet Union because it is a completely different system. 
Moscow, the diplomats stressed, must also withdraw from giving aid to Vietnam if it 
wants to have relations with ASEAN. 
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LAUREL'S TAIWAN TRIP SAID NOT TO VIOLATE POLICY 


HK151555 Manila THE MANILA CHRONICLE in English 15 Jan 87 p 6 


[Text] Deputy Foreign Minister Jose Ingles said yesterday that Vice President and 
Foreign Minister Salvador Laurel did not violate the Philippines’ one-China foreign 
policy when he visited Taiwan recently. 


Ingles said that Laurel had gone to Taiwan under the principle of "people to people" 
relations between states which had been allowed in a 1975 joint communique establishing 
diplomatic relations between the Philippines and the People's Republic of China. The 
communique also carried a memorandum agreement calling for the Philippines' 
renunciation of all existing treaties with Taiwan. 


The Chinese Embassy had earlier issued a statement saying Laurel's three-day visit to 
Taiwan "violated the principle of the joint communique." 


Laurel, for his part, told newsmen his visit was a "purely personal, private one." 
Close aides said the vice president traveled by commercial plane and used regular 
passport. 


GOVERNMENT, NDF DISAGREE ON CONSTITUTION ISSUE 


HK151355 Manila PHILIPPINE DAILY INQUIRER in English 15 Jan 87 pp 1, 6 
[By Roy S. De Guzman and Chay Florentino] 


[Text] The government and the National Democratic Front [NDF] appear headed for 
another serious clash, this time over whether or not to use the 1986 Constitution as 
the basic framework of discussion in the current peace negotiations. 


Chief NDF negotiator Satur Ocampo, in a consultation with Tondo slum dwellers 
yesterday, said the 1986 Constitution must be set aside first if the government wants 
to see an end to insurgency. 


Ocampo then pointed out two conditions for a negotiated peace settlement to be 
reached: mutual accommodation of demands, and the opening up of the political system 
to ensure the masses' participation in decision-making. 


But chief government emissary Teofisto Guingona, told an early morning radio program 
that the ceasefi. will only succeed if the Communust Party of the Philippines, the New 
People's Army and the NDF will accept thoroughgoing reforms the government will offer 
within the Charter's limits. 


"We could not accommodate reforms for only one particular group," Guingona said. 


But Ocampo feared the talks' collapse if the government does not heed the NDF's 
demands, or at least listen to what it has to say. 


"If they say we have no right to ask for mutual accommodation, we think they are asking 
for our surrender and it would mean the failure of the negotiations," he told reporters 
who came with him, NDF panel members Antonio Zumel, Carolina Malay-Ocampo and lawyer 
Arno Sanidad to Tondo.” 


IV. 16 Jan 87 P 2 PHILIPPINES 


"As negotiators, it would be difficult for us to lay down our minimum demands," Ocampo 
replied. But he said a pending 10-point NDF demand topped by a call to release 
captured Communist Party of the Philippines (CPP) chairman Rodolfo Salas, should be of 
immediate concern. 


The two panels have not resolved disagreements over the joint agenda that would govern 
the talks, which started in August. 


The two sides earlier debated what needs to be initially discussed. The government 
proposed a socio-economic framework which rebels dismissed as "reformist'' while the NDF 
peace agenda called for political and military concessions interpreted by those in 
President Aquino's peace panel as an attempt to share power with government. 


The NDF is also rejecting the Constitution, a move seen as a direct challenge to the 
government's campaign for ratification. 


"We would be coasting along the way to find out if there are agreements we can consider 
substantial regarding our demands for change," Ocampo said. 


Ocampo clarified that NDF's demands are not meant to insult the President, but is a 
challenge for her to carry out the promises she made during last year's presidential 


campaign. 


Ocampo noted that the government panel showed "flexibility" and softened an earlier 
hardline stance by replying to the NDF's demands. "But there is an end point to all 
these as certain forces, particularly the military, are opposing the peace process. If 
only President Aquino is alone and strong enough to enforce her political will, we 
believe the negotiations are headed for success," he said. 


During the Tondo dialog, Ocampo, Zumel and Malay sat with urban poor leaders in a 
circle at the middle of a street to exchange views on the slum dwellers' plight. 


NDF TO LAY DOWN ARMS AFTER POLITICAL SETTLEMENT 


HK151353 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 15 Jan 87 pp 1, 2 


[By Ibarra C. Mateo and Leo Enriquez] 


[Excerpts] The National Democratic Front [NDF] vowed yesterday to give up armed 
struggle in favor of parliamentary struggle once a comprehensive negotiated political 
settlement is reached in the current peace talks. 


NDF chief negotiator Satur C. Ocampo expressed readiness to take the drastic move, 
especially he said if the Aquino government "opens up” to accommodate direct and 
genuine representatives of various sectors of Philippine society. 


He was referring to the formation of a "transition coalition government" as a 
consequence of the political "rearrangement" which he said will result’ from 
comprehensive political settlement. 


Ocampo stressed that the accommodation of the NDF forces in the mainstream politics is 
not precondition nor a demand of the NDF for the peace negotiations to continue. 


[passage omitted] 
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Ocampo said the revolutionary movements within the NDF would opt to cease hostilities 
completely once a comprehensive agreement is achieved and political re-arrangements are 
made. 


"This is not a pre-condition because once we say anything should be negotiated within 
the framework of a new coalition government, it would practically be putting across a 
challenge to the Aquino government's own position that everything should be done within 
the framework of the 1986 Constitution, " he said. 


He said the NDF forces operate outside the framework of the draft charter and they are 
only seeking "mutual accommodation." "If the Aquino government says that we have no 
right to seek mutual accommodation but would require us to submit to the system itself, 
then we equate this to surrender." 


He said surrender of the NDF forces is not the term of reference in the peace 
negotiations, adding, that if the government insists on this and would not even open up 
he system beyond the draft charter, "we believe we cannot go any further." 


"If the government opens up, then for the meantime, we won't demand any 
pre-condition...any specific move," he said. 


Ocampo said: "We expect that the government response would be only up to certain point 
and they would stop there. It would become a problem whether their response would be 
acceptable to us and meaningful enough to continue with the other aspects of the talks." 


Ocampo said the military faction of the Aquino government would oppose the opening up 
of the system, including the reduction or elimination of what he called fascist 
features of the present government. [passage omitted] 


LANAO MILITARY, NDF FAVOR TRUCE EXTENSION 


HK151511 Manila PHILIPPINE DAILY INQUIRER in English 15 Jan 87 p 7 


[Text] Maigo, Lanao del Norte (MMNS) [MINDANAO MEDIA NEWS SERVICE] -- The highest 
ranking military officer of the province and his National Democratic Front (NDF) 
counterparts are batting for an indefinite extension of the 60-day ceasefire, which is 
to expire Feb. 7. 


In a dialog, Col. Raul Aquino, :ommander of the Army's 2/1 Brigade, said he will seek 
the continuation of the ceasefire and vowed the truce "will stay as long as I am here." 


The dialog, organized by the Provincial Ceasefire Committee (PCC) chaired by Bishop 
Fernando Capalla, was attended by the military, the NDF, the newly-formed Municipal 
Ceasefire Committee (MCC) of Maigo and residents of sitio Miladoc, Maliwanag, Maigo, 
scene of military bombing attacks last November. 


No violations have ever been reported in Lanao del Norte by either the NAFP [New Armed 
Forces of the Philippines] and NPA, nor the two Moro rebel factions who also operate 
in the province. Aquino, who led a three-battalion offensive backed by artillery and 
planes late last year, praised the "mutual trust" between the local military and the 
New People's Army (NPA). 
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"Even if the truce period shall have been terminated," he said, "I will ask the 
national government for an extension because it is working here." 


"The CPP (Communist Party of the Philippines)-NDF-NPA may be our enemies before, but 
with the ceasefire, we are no longer enemies," he added. 


Ike de los Reyes of the local NDPF [expansion unknown] agreed with Aquino that "60 days 
is too short to thresh out the root causes of insurgency." 


But one controversial issue -- a carry over of last November's big military offensive 
in this town's upland barangays -- is the continued presence of the soldiers in sitio 
Miladoc. 


The PCC has decided to inspect Miladoc, which was reported to be under a company of 
soldiers. 


Some 25 Miladoc residents reported abuses committed by the soldiers asking Col. Aquino 
for immediate action. Complaining of indiscriminate firing, drunkenness, loss of 
crops, they demanded a pull out of soldiers. 


Six hundred residents from the four most barangays [as published] were dislocated last 
November, but the military disputed the figure. 


Col. Aquino directed Lt. Chad Isleta to investigate the residents' allegations. One 
their demand for a troop pull out, he suggested a referendum in sitio Miladoc to be 
supervised by the MCC. Both the PCC and MCC accepted Aquino's proposal. 


FURTHER ON MINDANAO VIOLENCE; AQUINO VISIT 


MILF Reportedly Withdraws 
HK160741 Hong Kong AFP in English 0647 GMT 16 Jan 87 


[Text] Cagayan de Oro, Philippines, Jan 16 (AFP) -- Government troops Friday foiled an 
attempt by Moslem rebels to attack a city on the southern Philippine Island of Mindanao 
of the eve of President Corazon Aquino's visit there, the military said here. 


An unspecified number of Moro Islamic Liberation Front (MILF) guerrillas massed outside 
Marawi Thursday, then drove into the city at dawn there Friday, mounting machineguns on 
trucks and buses they commandeered, Colonel Woodrow Estrera said. 


The rebel column later split into three detachments, which were poised to attack the 
provincial hall, a university and a bridge when they were forced to withdraw by the 
appearance of troops backed by three tanks and seven other armored vehicles, he said, 
adding that no shots had been fired. 


Mrs. Aquino is due to arrive in Iligan City, about 30 kilometers (18) miles north of 
Marawi, on Saturday. 


Col. Estrera, a deputy brigade commander in Iligan, gold reporters in this nearby city; 
“everything is all prepared for the visit." 
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He added: ''The president can come over safely." 


Mrs. Aquino is campaigning for the ratification in a plebiscite of a new Philippine 
Constitution. 


The MILF went on the offensive in four provinces of central Mindanao Tuesday, declaring 
war on the Aquino Government in protest against its exclusion from forthcoming talks 
about settling the 14-year Moslem rebellion. 


At least five people have been killed in the violence. 
Military Reports Casualties 
HK160843 Hong Kong AFP in English 0817 GMT 16 Jan 87 


[Text] Manila, Jan 16 (AFP) -- In three days of violence up to 30 people have been 
killed and 51 injured on the southern island of Mindanao where the Philippine Army is 
on the offensive against Moslem rebels, official rep»rts here said Friday. 


General Fidel Ramos, the Armed Forces Chief, reported to President Corazon Aquino 
Friday that 21 Moslem guerrillas, two government militiamen and seven civilians had 
been killed in three days of violence on central Mindanao, government television said. 


He said 51 people had been wounded, the station added. There were no reports of 
military casualties. 


Defense Minister Rafael Ileto told reporters Friday that the Army launched an offensive 
against guerrillas of the Moro Islamic Liberation Front (MILF) iate Thursday when 
artillery fire was directed on suspected rebel positions "to make them feel that we 
mean business. We want to talk to them." 


The military action Thursday ended an informal ceasefire forged with the MILF last year. 


Mr. Ileto said that 20 people had been killed, included 15 Moslem rebels, two 
government militiamen and three civilians in the three days of fighting but did not 
reveal if any casualties had been recorded during Thursday's barrage. 


The official PHILIPPINE NEWS AGENCY (PNA) said at least 25 people had been killed, 
including seven soldiers, and 40 wounded in the fighting. 


PNA said that the military had shelled four villages in sultan Kudarat Province, and 
added that two people had been killed in the barrage. The reports could not be 
confirmed by military spokesmen here. 


The Moro Islamic Liberation Front (MILF), a breakaway faction of the Moro National 
Liberation Front (MNLF) which had been waging a 14-year separatist rebellion in the 
south, has declared war on the Aquino government to protest its exclusion from 
forthcoming peace talks between the government and the MNLF. 


The talks centre on the government's offer of political autonomy to the Moslems, which 
form a minority of Mindanao's 15 million people. 
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The MILF began the renewed hostilities Tuesday, hitting civilian and government targets 
after a lull which began last year, when the military forged informal ceasefires with 
the MILF, the MNLF and a third Moslem rebel faction. 


The fighting is centered on four provinces and two cities in Central Mindanao. 


Mr. Ileto said that the military was trying to establish contact with MILF leaders, and 
added that the government was engaged in a "not strictly military approach" to the 
problem. 


"We just showed that we have the capability to destroy them." 


Mr. Ileto said the military was "on top of the situation," and that the violence "could 
be contained." 


He said he had not received any reports of fresh fighting. 
Pimentel, Butz Aquino on Violence 
HK151305 Manila Radio Veritas in Tagalog 1000 GMT 15 Jan 87 


[Text] National Affairs Minister [title as heard] Aquilino Pimentel said the government 
is taking steps to resolve the Mindanao problems. 


[Begin Pimentel recording] These things taking place in Mindanao, the explosions, the 
electricity posts and power lines cut, etc, I think that they are trying to convey a 
message. Perhaps, they would like to hold a dialogue. As for me, I am open to any 
Suggestions from any sectors in Mindanao. Not only the MILF, the reformist group of 
Pundato, the MNLF of Misuari, but also our Christian fellow men who wish to put forward 
their views on the events. [end recording] 


Meanwhile, Mr Butz Aquino said the government's talks with the Misuari group, the MNLF, 
did not mean that the government would not negotiate with other Muslim groups in 
Mindanao. 


[Begin Aquino recording] I would like to speak with our Muslim brothers in Mindanao. 
First of all, President Cory wishes to have peace in all of Mindanao. How this peace 
can be attained, well, different groups have varying views and plans. The government 
will surely speak with each of these groups. While we are now holding dialogues with 
Misuari, he is just the first with whom we are talking. There is no intention to 
neglect nor ignore the other sides or factions. Hence, I am requesting our brothers in 
Mindanao to have a little patience and, once peace talks begin, you will certainly be 
consulted. [end recording] 


‘Terrorist Actions' Planned in Advance 
HK151153 Quezon City Radyo ng Bayan in Tagalog 0900 GMT 15 Jan 87 


[Text] Declassified information shows that the series of terrorist actions staged by 
the Moro Islamic Liberation Front, or MILF, were first deliberated and planned by this 


group. 
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According to declassified information, the MILF held a secret meeting in Barangay 
Tindahang, Maganoy, Maguindanao on 12 January, in which the participants discussed the 
actions to be taken on the night of 13 January. Thid information was confirmed by top 
military and civilian leaders in Cotabato City. 


So far, 2 persons have been killed and 29 others wounded in the attacks carried out by 
the MILF. 


Meanwhile, the military has sent more troops to Central Mindanao in order to beef up 
the government forces stationed in the area. This was learned when Armed Forces Chief 
General Fidel Ramos went to Zamboanga City this morning. In a briefing, Southern 
Commander Brigadier General Cesar Tapia informed General Ramos that two more Army 
battalions have been despatched to Cotabato City. Tapia added that two tora airplanes 
and two helicopter gunships arrived at Awag Airport in Dinaig, Maguindanao in order to 
provide air support to the soldiers in Central Mindanao. 


At the same time, Tapia stressed that the people of Central Mindanao have nothing to 
fear because the military still controls the situation in the area. 


Situation Under Control 
HK151219 Manila Radio Veritas in Tagalog 1000 GMT 15 Jan 87 


{[Text] General Fidel Ramos, chief of staff of the Armed Forces, assured the people that 
the military has control of the situation in Mindanao. The military sent two 
battalions of reinforcements to the area after the Moro Islamic Liberation Front's 
(MILF) attack. The MILF is a rival faction of the MNLF and the former is protesting 
their their exclusion from the peace talks between the government and the MNLF. 
General Ramos assured that the situation in Zamboanga, as well as four other provinces, 
in Mindanao is normal. 


FURTHER ON AQUINO REJECTION OF AUTONOMY DEMAND 


HK160214 Manila Far East Broadcasting Company in English 2300 GMT 15 Jan 87 


[Text] President Aquino rejected MNLF Chairman Nur Misuari's demand to exclude the 
provision on the autonomy of Muslim Mindanao from the plebiscite. Art Pabellon reports 
from Malacanang. 


[Begin recording] [Pabellon] President Corazon Aquino yesterday [15 January] rejected 
the demand of MNLF Chairman Nur Misuari to exclude [words indistinct] autonomy 
provision from the plebiscite which is scheduled for February 2nd. This demand was 
made by Misuari during the negotiations between the government panel, led by Minister 
Aquilino Pimentel, and Misuari's group in Jeddah, Saudi Arabia, at the year end. Press 
Secretary Teodoro Benigno explained that suspending the plebiscite, particularly on the 
matter of Muslim Mindanao's autonomy, could raise constitutional problems. 
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Quoting the president, Benigno said: 


[Benigo] Because the Constitutional Commission has already (?pronounced) itself on the 
matter and has decided that the proposed constitution, as a whole, should be submitted 
to the people for ratification, it is neither appropriate nor prudent for the president 
to change or suspend any portion of the proposed constitution (?or even) modify the 
procedure for its ratification. To suspend the scheduled plebisicite and any (?part) 
of the constitution on the request of any particular groups would (?all) pave the way 
for other groups to ask for similar suspensions of the plebiscite on other provisions 
of the proposed constitution [words indistinct]. Under the circumstances, it is 
desirable that the negotiations on the subject of autonomy should continue as 
scheduled, consistent with our commitment to forge a (?lasting) and (?just) peace in 
Mindanao. [end recording] 


NICA CHIEF SAYS 'NO WHITEWASH' ON DOCUMENT LEAK 


HK151215 Manila Radio Veritas in Tagalog 1000 GMT 15 Jan 87 


[Text] General Luis Villareal, director general of the National Intelligence 
Coordinating Agency [NICA], confirmed to RV Valita [Radio Veritas News] that there 
would be no whitewash in their investigation into the loss of important documents in 
the office of the executive secretary. At the same time, General Villareal described 
reports that the leakage could possibly be linked to the aborted coup d'etat as gossip 
or speculations. 


{Begin Villareal recording in English] Are actually speculative. fas heard] 
Probably, they are making conclusions just because of the fact that the letter was 
received in the Ministry of National Defense on 20 November. Probably, some [words 
indistinct] are speculating on that. I'm sure all those are only speculative unless 
the source really is a part of it and then he should better come out and tell us the 
truth. 


Certainly there was a leak. Now, as to where it came from, we don't know yet and 
that's what we are looking after, because a leak like thst, no matter how low the 
classification, it is still a leak and that is a lapse, naturally, of security. And 
that is a serious matter that we have to look into. It cannot be just swept under 
rug. [end recording] 


Enrile Aides Under Investigation 
HK160157 Quezon City ANG PAHAYAGANG MALAYA in English 15 Jan 87 pp 1, 6 


(Excerpts) Former aides of dismissed Defense Minister Juan Ponce Enrile are being 
investigated by intelligence probers looking into the reported leakage of a sensitive 
military document to the National Democratic Front [NDF] last November. 


A top-level source in the Armed Forces told MALAYA the leakage may have been part of 
the planned military surgical operation codenamed 'God Save the Queen' two months ago 
by men closely identified with the ousted defense chief. 


The source said the document may ie been deliberately leaked to the rebel alliance to 
"show that the Cabinet is infilt-a':d by communists.” 


The probers, tue source said, theorized the leakage was aimed at proving that the 
Aquino government was inept, thus clearing the way for a possible military takeover as 
outlined in the coup plan. 
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The new twist followed a disclosure by the National Intelligence Coordinating Agency 
Tuesday that the copy of the sensitive document intended for Executive Secretary Joker 
Arroyo was "misaddressed." 


Arroyo had denied his office was the source of the leakage while presidential counsel 
Rene Saguisag said it may have been the work of certain quarters to create a gap 
between the military and the Palace. 


The investigators said the leak could be a "belated result or a sequel of God Save the 


Queen." 


The probers also said participation of the American CIA is possible because of American 
interest in the peace talks between the government and the NDF. The CIA might be 
intending to shatter the truce, the source said. [passage omitted] 


Executive Secretary Joker Arroyo, meanwhile, said the reported leakage was a "closed 
matter" for him because no confidential matter was compromised. [passage omitted] 


Meanwhile, National Intelligence and Coordinating Agency (NICA) Chief Luis Villareal 
told Palace newsmen what was actually confidential were the annexes attached to the 
report. 


SUPREME COURT PROHIBITS SECRET DECREES 


HK151201 Manila Radio Veritas in Tagalog 1000 GMT 15 Jan 87 


[Text] The Supreme Court today issued a resolution prohibiting the issuance of secret 
decrees by the president. Secret decrees were secret orders put out by the former 
regime and were not revealed to the public. Former Senator Lorenzo Tanada and Abraham 
Sarmiento first filed their objections to secret decrees with the Supreme Court even 
before the fall of former President Marcos. 


In a decision penned by Justice Isagani Cruz, the Supreme Court said that our present 
society has sufficient change and democracy. Hence, it is necessary that all secret 
decrees coming from Malacanang should be announced to the public through the official 
channels or published in major newspapers of the country. [passage indistinct] Each 
citizen is entitled to information concerning the administration of our country. 
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